


FreNATIONAL 
UNDERWRITER 








SHOT 

A nM 0% 
Nie " AN) 
Roca MR 
Arps 


ics 

sty 

ey 
t 


MEMBER COMPANIES 


Great American 


Great American Indemnity 


? 


American Alliance 2 ( reat m erican Orou D 


American National 


ah, 


Detroit Fire & Marine 


se 


Imsurance 


Massachusetts Fire & Marine 


Rochester American 





WORLD-+WIDE FACILITIES FOR PRACTICALLY ALL FORMS OF INSURANCE EXCEPT LIFE 


THURSDAY, MARCH 31, 1949 

















Midwe 
Urge | 
Negof 

Big C: 


Lick F 
and ¢ 


By Ji 

















help you sell 





them ALL ae me 


Agents wo 
cessful twe 








Extended 
Coverage 






































H. E. Ms 
last week 
national be 

ir : pug power the 
Today there isn’t a single good reason why every eligible fire cuss the c 
‘ = serving tl 
policy shouldn’t include Extended Coverage. The rates are low, to the ind 
” ss " lution urg 
the coverage is broad, there are few exclusions, and the form is reaus, bot 
bility, to g 
clear. Whenever you write or rewrite a fire policy that is eligible changes to 
Dureau Cal 
for Extended Coverage — and practically all are eligible now With 7: 
meeting W 
— you should make a strong effort to sell Extended Coverage. of . ter 
son, Nash 
Many agents write it in as a matter of routine, as a service to we 
oficer. 
their clients, and explain it afterwards. situation a 
comments 
: = : edges of tl 
In either case, the Security’s brand new illustrated folder, secretary 
in Charge 
“Extend Your Insurance Dollar” can help you. It can be used — 
for fis e) 
to explain the coverage when you write it into a new or renewal en 
ne and M) 
Agents of the Security Insurance Com- policy, or to precede a personal or telephone call when you want _— 
not heretc 
panies get a series of money-making ideas to explain the coverage before writing it, or to send at once with doubtedly 
4 * : ; : from pros 
like this one. Some are simple like this, 4 letter to all your clients who do not now have the coverage. the Frenc 
some take more work and bring more = 2 oe 
profit. All have one thing in common: they 8 2 original d 
ay west terri 
help you make more money by giving your QS@CULIty Insurance Companies Te 
clients better service. ... A sample of the . pesUras 
Nema ; e “hy HOME OFFICE: NEW HAVEN, CONNECTICUT Reraing. 
older xrten Our insurance lar 1S ° 
: ae Security Insurance Company of New Haven May Add 
yours for the asking—no cost or obligation. The East & West Insurance Company | tL S70. Mr. Co 
~ . of New Haven & fo midwest ( 
New Haven Underwriters ON je otter 
. * Ww 
The Connecticut Indemnity Company “Any ins ¥* Arkansas, 
1841 — “Security,” The Nation’s Watchword — 1949 ot meags 
ern confe: 
next yea 

Mountain 
taking ste 
and the 
Ming and 
whether 
western c 

THE NATIONAL UNDERWRITER. -Pub Te ae? 
N N. NDERW ER. «Published weekly (with one additional issue in April d May) by The National Underwriter C , Offi f Publication, 175 W. yd., Chi ohn H 
Ill., U. S. A. 53rd_year, No. 13, Thursday, March 31, 1949. $5.00 a year (Canada $6.00). 20 cents oo eur. Reteved. os sseand-cinan matter Apeil 25, 1981, at the post office as Sern under t 





Act of March 3, 1879. 





ander 


WEEKLY 
NEWSPAPER. 
OF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 


MARCH 31, 1949 
53rd Year, No. 13 





Midwest Agents 
Inge Commission 
Negotiations 


Big Crowd at French 
Lick Approves Forums 
and Conference Idea 


By JAMES C. O'CONNOR 


The first midwest territorial confer- 
ence of National Assn. of Insurance 
Agents wound up a vigorous and suc- 
cessful two day session at French Lick 
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H. E. MeClain H. H. 


Corson 


last week with a resolution urging the 
national board of state directors to em- 
power the technical committees to dis- 
cuss the commission factor in rates, re- 
serving the right of private contract 
to the individual agent. Another reso- 
lution urged the automobile rating bu- 
reaus, both material damage and lia- 
bility, to gear their operations for faster 
changes to meet the competition of non- 
bureau carriers and direct writers. 

With 738 registered, the midwestern 
meeting will undoubtedly be the largest 
of the territorial sessions. H. H. Cor- 
son, Nashville, chairman of the confer- 
ence, was a smash hit as presiding 
oficer. He was always in control of the 
situation and his ready wit and pungent 
comments kept the members on_ the 
edges of their seats. Harry E. McClain, 
secretary Indiana association, who was 
in charge of convention activities, got a 
tremendous hand at the closing session 
for his expected masterful handling of 
arrangements and the program which 
he and Mr. Corson drew up was enthu- 
siastically approved. Several speakers, 
not heretofore in the headlines, will un- 
doubtedly be swamped with requests 
irom program chairmen as a result of 
the French Lick meeting. There was 
also a great ovation for George W. Car- 
ter, Detroit, veteran chairman and the 
original driving force behind the mid- 
west territorial group, when he gave his 
report and his sparkling comments on 
insurance developments Thursday 
morning. 


May Add Three States 


Mr. Corson told the group that the 
midwest conference comprises 16 states, 
With 9,480 agents. All are in Western 
Underwriters Assn. territory except 
Arkansas, but the agents from that state 
participated actively and seemed en- 
tirely at home. Big as the middle west- 
etn conference is, it may be still bigger 
next year. Mr. Corson said Rocky 
Mountain Fire Underwriters Assn. is 
taking steps to merge itself into W.U.A. 
and the agents from Colorado, Wyo- 
ming and New Mexico have inquired 
whether they should join the middle 
western conference. With the approval 
of the members, Mr. Corson appointed 
John Hennessy, Louisville, chairman, 





Agency Forums Spark 
French Lick Meeting 


Two forums, one on agency expense 
and the other on technical problems, fea- 
tured the first day’s session of National 
Assn. of Insurance Agents midwest ter- 
ritorial conference at French Lick last 
week. They both hit a high note for 
interest and audience participation. L. 
E. Werntz, Forth Smith, Ark., was chair- 
man of the agency expense panel and the 
other members were L. H. Gift, Peoria, 
H. H. Bush, Madison, Kenneth Ross, 
Arkansas City, Kan., and J. F. Van 
Vechten, Akron. Mr. Van Vechten is a 
member of the N.A.I.A. executive com- 
mittee and all the participants were offi- 
cers or past officers of their state asso- 
ciations. R. E. Farrer, New York, N.A 
I.A. director of education, was moder- 
ator. 

The discussion was built around the 
National Association analysis of agency 
expenses and each participant discussed 
a different phase of it. 


Counter Commission Cuts 


After Mr. Werntz had explained the 
purpose of the panel, Mr. Van Vechten, 
whose remarks and ready repartee in the 
open discussion won universal applause, 
explained that the survey dated back to 
the recommendation by the metropolitan 
agents committee in 1946 of the employ- 
ment of an actuary, because of the 
obvious desire of companies to cut com- 
missions. The survey, started by Stuart 
Brown, who joined N.A.I.A. in 1947, 
and completed by George Moore, his 
successor, cost $17,500. The cost is 
amply justified, Mr. Van Vechten said, 
by the assistance Mr. Moore was able to 
give the Virginia agents last year in 
successfully opposing a reduction in 
automobile commissions in a hearing 
before the state corporation commission. 

Mr. VanVechten dwelt at consider- 
able length on the sharp swings in the 
fire insurance picture, reminding his au- 
dience that 10 years ago wiseacres said 
the insurance business was overcapital- 
ized, while two years ago companies, 
pinched hard for capacity, were trying to 
raise additional capital and not doing 
too well. Whatever might have justi- 
fied commission reductions a year or 
two ago has passed now, he said. In 
1945, the fire companies had premiums 
of $1.49 billion and a statutory under- 
writing loss of $34 million. In 1946, these 
figures were $1.9 billion and $114 million, 
and in 1947 $2.4 billion and $74 million. 
Today the picture is changed completely. 
Aggregate figures for 1948 are not avail- 
able, but those of individual companies 
tell the story. The Royal-Liverpool 
group, for example, changed from a 1947 
aaa of $2 million to a 1948 profit of 

$7 million and America Fore from minus 


and Laurel Pease, Chamberlain, S. D., 
and Charles Dawson, Fargo, members 
of a special committee to investigate 
and recommend on this matter. 

The enthusiasm of the members made 
it clear that there will be a similar con- 
ference next year and it is intended that 
the national board of state directors 
will meet in connection with it. This 
year the directors will meet in San 
Francisco with the Pacific Coast con- 
ference. H. W. Huttenlocher, Pontiac, 
past president Michigan association and 
chairman of the future progress com- 
mittee, announced that it had been im- 
possible to close arrangements for the 
time and place of next year’s meeting, 
but that every effort will be made to 
settle and announce this in the near 
future. It is understood that St. Louis 
is favored, but there have been com- 
plications in getting hotel accomoda- 

(CONTINUED ON PAGE 12) 








$3 million to plus $6 million. 
moon is over, 


The honey- 
he said emphatically, and 


the insurance business is back on a 
competitive basis. 
Mr. Bush, although emphasizing the 


necessity of figures and warning the 
agents that a trend toward state regula- 
tion of commissions may come in any 
state at any time, seriously questioned 
the reliability of the N.A.LA. survey. 
Reminding the audience that the Gallup 
poll elected Dewey, he said he ques- 
tioned that 1,000 offices out of 25,000 
member agencies made a reliable sample 
and added that many of the figures were 
averages—which could be just as mis- 
leading to an agent as the plight of the 
man who drowned in a lake with an 
average depth of one foot. He particu- 
larly attacked the figure shown for man- 
agement expense, which varied from 
2.7% for agencies in the largest group 
to 13.5% to those in the smallest bracket 
—annual premium income of $5,000 to 
$25,000. In all but the largest agencies, 
he thought this figure was an arbitrary 
guess and in most cases far too high. 
Mr. Ross said that most agents do 
not know where they stand each month, 
this including offices with elaborate 
bookkeeping systems. He said that uni- 
form accounting by agents is mandatory 
if all agents are to have the opportunity 
to make a comparison with other offices 
and with national averages. Mr. Gift 
said that cost accounting, as distin- 
guished from general accounting, is al- 
most unknown in the mercantile busi- 
ness, including insurance agencies, but 
manufacturers are used to it and every- 
one should know what the different op- 
erations cost him. An agent should be 
able to allocate properly expenses of 
policy writing, claims handling, sales— 
which is a good deal more than salaries 
or commissions paid salesmen—general 
administration expenses, etc. 


Business or Profession 


In the discussion, Mr. Farrer asked 
nine prepared questions, most of which 
provoked a_livgly discussion and many 
a sharp difference of opinion between 
members of the panel. On the question 
of whether an agency is a business or 
professional occupation, Mr. Van Vech- 
ten said more lawyers and physicians die 
bankrupt than insurance agents. Mr. 
Ross said agents cannot get licensing 


laws if they do not professionalize in 
insurance business to which Mr. Van 
Vechten retorted that, whether agents 


professionalize it or not, they must use 
good business sense if they expect to 
make money. 

Another interesting discussion was on 
the proper yardstick of size of an agency. 
Almost everyone agreed that net com- 


missions are a better yardstick than 
premium volume—Mr. Van Vechten 
adding “if they’ll tell you the truth.” 


The question of the role management 
expense should play in an agency’s fi- 
nancial statement provoked the greatest 
discussion, with Mr. Bush sticking to his 
position that it is practically impossible 
to segregate such a figure in anything 


but a very large agency. Even in the 
large offices, he said, management sal- 
aries are usually based on what the 


members think the firm will earn during 
the year, with any surplus paid out as 
dividends or bonuses, but the net result 
is indistinguishable from profit from 
selling insurance. Mr. Van Vechten 
made the point that the only reliable 
gauge of management expense would be 
what an agency owned by an estate 
would have to pay a competent person 
to manage it, and this would depend on 
(CONTINUED ON PAGE 12) 


Charles P. Butler 
ls Named fo Guide 
Destiny of N.A.I.A. 


_ North America Counsel, 
“Former N. Y. Deputy, Chief 
Headquarters Man 


NEW YORK—Charles P. Butler, 
counsel of the North America com- 
panies at New York, has been appointed 
executive vice-president of National 
Assn. of Insurance Agents. 

One of the most widel? known and 
respected executives in the insurance 
business, Mr. Butler’s appointment 
should meet with favor within the asso- 
ciation and among all insurance men, 
President John C, Stott said. 

Mr. Butler’s appointment is endorsed 
wholeheartedly by the executive com- 
mittee of the association and he will 
make his initial appearance before the 
national board of state directors at its 


mid-year session at San _ Francisco, 
Apr‘! 7-9. He takes office April 1. 
Mr. Butler made his mark as deputy 


superintendent of New York during the 
depression years. He joined the de- 
partment as counsel to Superintendent 
Albert Conway and met the solvency 
problems that confronted supervison at 
that time to the satisfaction of the com- 
panies and to the protection of the pub- 
lic. 


Active,in N.A.LC. Affairs 


He has long been a prominent figure 
at meetings of National Assn. of Insur- 
ance Commissioners. He has been par- 
ticularly active in deliberations concern- 
ing the interstate rating problem in fire 


insurance. 
In 1932 Mr. Butler resigned from the 
New York department to become as- 


sistant to the general manager of North 
America at New York. He has served 
on many of the committees of the many 
organizations in the insurance business, 
and he thus has wide experience in the 
conference and arbitration fields. 

He is a graduate of University of Ver- 
magnt in which state he was born, and 
also of Cornell law school. He served 
in the first war as a first lieutenant of 
infantry. 

Mr. Butler had practical experience 
in his father’s insurance agency which 
was later supplemented in the agency of 
Marshall Sterling of Poughkeepsie, 
N. Y. He practiced law at Syracuse for 
eight years. before coming to New York. 

In making this announcement, Mr. 
Stott said: “One of the most difficult 
assignments that ever faced a president 
of the National association was in the 
selection of a successor to Frank C. 
Colridge, now general manager of the 
Pacific Board. We have eyed Mr. But- 
ler with envy for some time and it 
should be encouraging to all members of 
the National association that they will 
have as their administrative leader such 
a personable and forthright executive 
who was trained as an agent and in 
state supervision, has had 17 years’ ex- 
perience in many capacities for one of 
the larget groups of companies, is an 
experienced committeeman, a _ wise 
counselor and who has demonstrated 
tactful, resourceful executive ability. 

“We look with great encouragement 
for the future of the American agency 
svstem and the National association un- 
der Mr. Butler’s leadership.” 
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AIRKEM, 


FTER years of unsuccessful 

attempts, science has at last 
perfected a product that effec- 
tively removes residual smoke 
odors. Learn how this remark- 
able new product, called Airkem, can save you 
money through its efficient Smoke Odor Service. 


WHAT IS AIRKEM? 

,  Airkem is the trade name for a number 

6 of products manufactured and distrib- 
uted by Airkem, Inc., pioneer manufacturer of deo- 
dorizing and air freshening formulae used widely in 
business and industry for a variety of different pur- 
poses. Recently, as a special service to fire insurance 
companies, Airkem has developed two formulae, 
known as Osmix 21 and 22, specifically designed to 
remove smoke odors from merchandise, furnishings 


and the charred interiors of buildings. 


HOW IS 
AIRKEM APPLIED? 


Airkem is power-sprayed directly in 
the damaged areas to build up a high 
concentration of the product. Portable dispensing 
units are then installed and kept operating in the 
closed building. In addition to the substantial finan- 
cial savings realized on reduced claims, considerable 
inconvenience is avoided. The merchandise or fur- 
nishings do not have to be removed. Airkem vapor 
circulates throughout the same areas as do the smoke 
odors... and kills them, leaving no odor of its own, 


CLAY HOW SUCCESSFUL 
pat IS AIRKEM? 


J 
Be et 
iu 


Airkem has solved hundreds of smoke 
odor problems in commercial and industrial areas 
involving damage to merchandise of all kinds, includ- 
ing textiles, furs and foodstuffs. It has proven equally 
effective in removing smoke odors from furnishings 


Airkem 


and clothing in private homes and 
from automobile interiors. Airkem 
Smoke Odor Service has been suc- 
cessful in every application to date. 


CALLING... 


LOSS EXECUTIVES « FIRE, UNDERWRITERS 
ADJUSTERS « BROKERS and AGENTS 











You Can Save Money On Smoke Odor Damage Claims 
Through This New And Proven Scientific Development 





CASE HISTORY 106 (OHIO #17) 


Recently a nationally known 
department store was threatened with smoke odor 
damage losses to merchandise valued at $500,000 
when the adjacent building burned to the ground. All 
floors and elevator shafts were power-sprayed with 
Airkem. Within two days, 90% of the smoke odor was 
eliminated, and with a few additional applications of 
Airkem, the entire stock was free of smoke odors. The 
total cost of the Airkem application was $1,092.00. 
No claim was paid on any merchandise due to smoke 
odor damage. 





SAVINGS ON SMOKE ODOR CLAIMS 


The above authentic case history from 
the Airkem files is typical of hundreds 
of cases where Airkem has saved insur- 
ance companies thousands of dollars on 
smoke odor damage claims. No wonder Airkem has 
become of such increasing interest to loss executives, 
underwriters, adjusters, brokers and agents. 
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MINIMUM USE AND 
OCCUPANCY LOSS 


The fact that the insured usually can 
either continue his business or resume operations in a 
few days is important to the adjuster when a Use and 
Occupancy clause is in effect. There is also a psycho- 
logical factor involved. Adjusters find it far easier to 
effect a reasonable settlement with the insured when 
no smoke odor exists than when the smell of burned 
merchandise is present during negotiations. 





TRAINED PERSONNEL AVAILABLE 


Airkem’s staff of trained personnel is 
ready, at a moment’s notice, to con- 
sult with you on any type of smoke odor damage seab- 
lem. Airkem distributors are located in all principal 
cities. Consult your classified phone directory or wire 
Airkem at address below for prompt 
service. For complete information 
about Airkem Smoke Odor Service, 
write for illustrated booklet. 





Soke Door Service 


INC., 241 


EAST 44TH STREET, 


NEW YORK 17, N. Y. 

















Company-Agent 
Relations Treated 
at Southern Rally 


Table Resolution on 
Commission Factor 
Discussion 
AUGUSTA, GA. — Company - agent 


conference and agreement on forms and 
commissions was the chief topic at the 











0. Shaw Johnson 


W. W. Sampson 


southern territorial conference of Na- 
tional Assn. of Insurance Agents here 
last week. Action on this line was taken 
when Wilbur K. Allen, Birmingham, 
conference chairman, was instructed to 
appoint a special negotiating committee 
to confer with Southeastern Underwrit- 
ers Assn. on matters pertaining to rates, 
rules and forms as they effect agents. 
This committee would be given official 
status to speak for the southern confer- 
ence. It would receive suggestions and 
proposals intended for attention of 
S.E.U.A. from the executive committee 
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LUXURIATING CINCINNATIANS _ 








Here is pictured the luxury Pelee Club bus which Cameron Sanders, resident vice- 
president of American-Associated at Cincinnati, used to transport agents to the Na- 
tional Assn. of Insurance Agents midwest territorial conference at French Lick and 
which served as the group’s headquarters during the meeting. 

Left to right, top row, are: E. A. Luther, St. Louis, resident vice-president National 
Surety; Hiram Redmon, Ashland, Ky.; Chapman Jones, St. Louis, superintendent of 
agents; R. S. Chaloner, Chicago, resident vice-president; Mr. Sanders; E. R. Petro, 


of an interested state, which in turn 
would have received the suggestions 
from a special committee of the state 
association. 

However, a resolution recommending 
that national state directors from states 











THIS IS YOUR 


Domestic Market for 


° Butane Haulers 
* Propane Haulers 


* Gasoline Haulers 





KURT HITKE & 


WEST COAST OFFICE 
1671 WILSHIRE BLVD. 
LOS ANGELES 14, CALIFORNIA 
DUNKIRK 8-3161 








COMPANY, INC. 


CHICAGO OFFICE 
175 W. JACKSON BLVD. 
CHICAGO 4, ILLINOIS 

WABASH 2-3622 








in the conference be urged to support 
the proposal that N.A.I.A. technical 
committees be empowered to discuss 
acquisition costs in companies and com- 
pany organizations was tabled until the 
annual N.A.I.A. meeting. 

Commissions were given exhaustive 
treatment and several of the speakers 
referred to the New York state action 
on the acquisition cost problem. Dis- 
cussion also revolved around the cur- 
rent belief in important quarters that 
N.A.I.A. committees dealing with com- 
pany rating bodies should be author- 
ized to discuss the acquisition cost fac- 
tor in premiums as official representa- 
tives of NA.I.A. 

Advance registration for the meeting 
was 518. It was one of the largest 
gatherings of local agents ever held in 
the south. There were representatives 
on hand from Alabama, Georgia, Flor- 
ida, North Carolina, South Carolina, 
Virginia, West Virginia, Mississippi, 
Louisiana and Texas. 

Delegates were welcomed by Scott 
Nixon, Augusta, general chairman of 
arrangements, and the response was 
delivered by Clant M. Seay, Jackson, 
Miss. 

No officers were elected as the con- 
ference year runs concurrently with the 
N.A.I.A. fiscal year. The election will 
be held at the conference meeting at 
Chicago at the time of the N.A.I.A. 
annual convention. 


O. Shaw Johnson Speaks 


O. Shaw Johnson, Clarksdale, Miss., 
vice-president of the National associa- 
tion, in his talk described N.A.I.A. ac- 
tivities and remarked upon the progress 
made in connection with its policy of 
conferring with company organizations 
and executives. He mentioned some of 
the important problems that the asso- 
ciation is working on, including inter- 
state rating, Commodity Credit Corp. 
insurance and social security revisions. 

Mr. Johnson came out in favor of 
N.A.IL.A. technical committees repre- 
senting the agents in commission dis- 
cussions with the companies, stating 
that the commission factor in the rate 
will have no bearing on the free right 
of contract. The agent would be better 
off if he were represented by someone 
with authority to discuss the factor in 

(CONTINUED ON PAGE 13) 


Potent Support 
Given for Multiple 
Line Bill in Pa. 


Insurance and Business 
Leaders Urge Passage— 
Local Mutuals Opposed 


HARRISBURG—Wide-spread sup- 
port from all branches of the insurance 
business except mutuals was voiced at 





J. A. Diemand J. L. Malone 

a public hearing here in favor of pas- 
sage of Pennsylvania’s multiple-line 
proposal. Subsequently the bill was 
passed by the house by a vote of 189 
to .16. 

More than 150 officials and agents 
attended a 2%-hour hearing held jointly 
by the insurance committee of house 
and senate. 

Commissioner Malone urged passage 
“in the public interest.” He said pack- 
age insurance would result in lower 
costs to assured. Any other course, he 
declared, would be “standing in the 
way of progress.” 

John A. Diemand, president of North 
America, asked for adoption of the 
measure, saying Pennsylvania is “the 
only major state” which has not passed 
such legislation. 


Better for Policyholders 


“Broadening and_ simplification of 
contracts is one of the major problems 
of insurance company executives,” he 
said. The bill “would immeasurably 
give the policyholder a better deal.” 

Charles P. Butler, New York, then 
attorney for North America and now 
executive vice-president of N.A.LA, 
pointed out that multiple-line wunder- 
writing is now permitted in Pennsyl- 
vania only in respect of reinsurance and 
said that non-action on the bill would 
put Pennsylvania companies “definitely 
behind a great big eight ball.” 

Mutual representatives opposing the 
bill included Ira G. Walborn, Farmers 
Mutual Fire of Schuylkill County, who 
declared domestic mutuals see “strangu- 


lation” if the proposal is passed. He 
charged that the bill was_ being 
“crammed” through the assembly, and 


if passed would put the mutuals “off 
the shelf.” 


Mutual Men Opposed 


Arthur N. Bowman, Paradise Mutual 
of Hanover, opposed the bill as a “form 
of erosion that can gnaw out the vitals 
of the mutuals.” He said “obviously 
there i¢ no great public demand” for 
package insurance policies. “The 
underlying thought may be to put the 
mutuals in the mortuary room of the 
insurance department.” ; 

Passage was favored by Pennsylvania 
Assn. of Insurance Agents. W. Howard 
Stewart, the president, said “we believe 
the insurance advantage of foreign 
underwriters should be eliminated,” and 
raid the agents “do not recognize that 
the local mutuals will suffer from 4 
disadvantage.” ‘ 

Dr. Robert Loman, dean of American 

(CONTINUED ON PAGE 13) 
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thett Bidisini 
Story in S.E.P. 


The “Saturday Evening Post” in its 
arch 26 edition has an article by 
Harry B. Wilson 
on the operations 
and history of Na- 
tional Automobile 
Theft Bureau en- 
titled “You Make 
It Easy for Car 
Thieves.” This is 
one of a consider- 
able number of ar- 
ticles on subjects 
allied to insurance 
of a_ constructive 
4 nature that have 
; appeared in the 

Fred J. Sauter “Saturday Evening 

Post” since’ the 
time that all of the hullabaloo was 
caused by the article on Liberty Mu- 
tual’s “insurance stores” in which one 
of the editors made the unfortunate 
reference to insurance agents as “per- 
sistent Petes.” 

The current article remarks that | 
Ny. A. T. B. has been tracking down | 
car thieves for 36 years, operating so| 
quietly that not many people know 
the bureau exists. More than 90% of 
the hundreds of cars that are stolen each 
day in this country are eventually re- 
covered. 

The policy of the bureau is that its 
men are never to work independently 
of the local law, but are to serve in 
the capacity of technical consultants on 
car theft and stolen car identification 
and are available any time the police 
can use them. 

There is interlaced in the article sev- 
eral actual examples of successful detec- 
tive work based upon the background 
of special knowledge of the bureau 
men and painstaking investigation. 

Motorists are given several construc- 
tive suggestions such as having a secret 
mark on their cars. One recommended 
practice is to drop a business card down 
inside a window. Also the importance 
of locking the car on all occasions is 
emphasized. The point is made that a 
motorist wouldn’t think of leaving a 
thousand dollar bill on the sidewalk 
and yet he will leave the keys in the} 
ignition switch of a car that is worth 
twice that. Hiding the car keys in the 
glove compartment is almost equally 
foolish. 

Fred J. Sauter, Chicago and Cook 
county manager of Aetna Fire, is 
credited with having originated the idea 
of N. A. T. B. The article states that 
in 1913 when one of his assured’s cars 
was stolen, Mr. Sauter had handbills 
printed which he mailed to police de- 
partments around Chicago. Other in- 
surance men began to do the same thing 
and Mr. Sauter suggested that they 
pool their efforts. This was the origin 
of Automobile Protective & Informa- 
tion Bureau, which in 1928 was merged 
with Independent Automobile Theft 
Bureau to form N. A. T. B. 











Northern, N. Y.. ( Changes | 


A. T. Riedinger, formerly with Atlas | 
and for six months associate state agent 
in Wisconsin, now becomes state agent | 
there of Northern of New York. 

R L. Dubois, in Indiana 18 years 
with North British, has been named In- 
diana state agent by Northern of New| 
York. 


Marine Annual Meetings 


Inland Marine Insurance Bureau and | 
Inland Marine Underwriters Assn. at 
hold their annual meetings May 2-4 at 
White Sulphur Springs, W. Va. 


Million Va. Mill Loss | 


Mutuals were on the building and 
machinery of the Dunlop mills of | 
Dixie Portland Flour Co., destroyed 
in what was estimated to be a $1 mil- 
lion fire at Richmond, Va. The mu-| 
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tuals were also on the grain elevator 20th anniversary in the adjusting busi- of the underwriting and production pro- 


and contents, which escaped damage. ness. 


He was with Western Adjustment gram 


Stock companies were on the contents for 19 years and was manager at Ceda1 Guest speakers were John Henry 


of the mills for $250,000 and also had Rapids 





until he resigned to form his Martin, manager of Standard Forms 


$210,000 business interruption insur- own organization just a year ago. Dur- Bureau; Clement J. Smith, president of 
ance. Figures as to how much the ing the past year he has closed losses (American International Underwriters; 
mutuals had on the building and ma- So Nog. act ll and John W. Park of General Adjust 
chinery were not available. While the : ae sah cieps ment Bureau 
origin of the fire is not definitely The following executives each con- 
known, the theory is that it was caused Coqst Field Men Gather ducted a session: Vice-presidents W. L. 
by friction resulting from the screening : . ! Wallace of Los Angeles and L. 7 
of wheat from chaff and other foreign annual field mens conference Of Waldron of the home office; Assistant 
substances. the coast department of Pacific National Vice-presidents F. F. Seitz and D. H. 
Fire was held at San Francisco. Parry of the home — and John J. 


H. E. Licht, independent adjuster at 


Brough, vice-president and Haggerty of Philadelphia; N. F. Henry, 


Cedar Rapids, Ia. is celebrating his coast manager, directed the discussion assistant secretary 








Proof of the remarkable efficiency of 
ADT Protection Services in minimizing 
fire and burglary losses is presented in 
the accompanying record for 1948. 
These figures warrant the thoughtful 
consideration of all individuals and 
organizations concerned with the pro- 
tection of property. 

Of special significance is the high 
ratio of immunity from losses estab- 
lished during the past ten years, force- 
fully demonstrating the consistent, 
year-to-year effectiveness and value of 
ADT Protection. 

ADT Central Station Services are avail- 
able in more than 500 municipalities in 
the United States. Elsewhere the same 
systems are furnished for local opera- 
tion or with direct-to-fire department 
connection, including all-important 


| ADT inspections, tests and complete 


maintenance. 
Write for booklet “Protecting Life and 
Property,’ describing ADT Services. 


Controlled Companies of 
AMERICAN DISTRICT TELEGRAPH COMPANY 
155 Sixth Avenue New York 13, N.Y. 


CENTRAL STATIONS IN ALL PRINCIPAL 
CITIES OF THE UNITED STATES 





OF THE VALUE OF A PROTECTION SYSTEM 
IS ITS RECORD IN MINIMIZING LOSSES 


1948 


PERF-O R Mae CE 


BURGLAR AND HOLDUP 
ALARM SERVICES 





>2,238,189,000 
' ible va prote 1/100th of 1% 
nity 1948 99 99 
AVERAGE BURGLARY LOSS IMMUNITY 99g 
DURING THE PAST TEN YEARS 99 “4 


WATCHMAN’S REPORTING AND 
MANUAL FIRE ALARM SERVICE 


210,379 

356,308,792 

99 94/100ths F 

1,460 

$15,097,547,000 

4/100ths of 19 
99 


AVERAGE FIRE LOSS IMMUNITY 
OF 
DURING THE PAST TEN YEARS YO = 


SPRINKLER SUPERVISORY ANB 
WATERFLOW ALARM SERVICE 


108 
$8,011,877,000 
2/100ths of 19 

9998 


AVERAGE FIRE LOSS IMMUNITY my 
DURING THE PAST TEN YEARS 99,2 
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Full Week Ahead 
at San Francisco 
for Agency Leaders 


The finishing touches have been put 
on the program of activities throughout 
next week at San Francisco, centering 
about the midyear meeting of national 





L. Nehring 


Cc. M. Putnam K. 
board of state directors of National 
Assn. of Insurance Agents. 

The opening gun of the week will be 
fired Monday morning when the annual 
meeting of Far West Agents Confer- 
ence will get under way with K. °L. 
Nehring of Tucson, the chairman, pre- 
siding. The state representatives will 
compare notes and discuss situations 
that are of common interest. The ses- 
sion will continue throughout the after- 
noon and will wind up the next morning 
with talks by Paul F. McKown of St. 
Paul F. & M., president of the Pacific 
Board, and Herbert Kirschner, public 
relations man for the Pacific Board. 
On that occasion C. M. Putnam of Oak- 
land, vice chairman of the conference 
will preside. 

Also on Tuesday morning, the N.A. 
I.A. executive committee will commence 
its series of huddles in charge of O. 
Shaw Johnson of Clarksdale, Miss., 
the chairman. 

That afternoon will be a conference 
of the far west agents group and the 
advisory committee of National Bureau 
of Casualty Underwriters. 

Then on Wednesday the executive 
committee will continue its sessions and 





the contact committees of the states 
CLAIM MEN ATTENTION 
These positions now open: 
Home Office Claim 
Manager—lIllinois ...... $7,000 
Home Office Claim 
Super.—Indiana ....... 5,000 
Claim Adjuster— 
ee 4,800 
Branch Office Claim 
Manager, Wisc. ...... 4,500 
Claim Adjuster—Fire— 
ENE Baiginic 355 «4 a nlcione 4,500 
Branch Office Claim 
Manager—Illinois ...... 4,200 
Branch Office Comp. Claim 
Manager—lIllinois ...... 4,200 
For more information write, 
FERGASON PERSONNEL 
330 S. Wells St., Chicago 6, Illinois 











of Industrial and Com- 
years of factual appraisal 


service to America’s more com- 
servative business institutions 
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in the far west will have meetings with 
their respective advisory committees. 

The national board of state directors 
will go into session Thursday morn- 
ing with John C. Stott, of Norwich, 
N. Y., the president, presiding. 

The first general session of the far 
west territorial conference gets under 
way Thursday afternoon with Mr. Nehr- 
ing presiding. Mr. Stott will give an 
address on “The New World” and then 
there will be a panel comprising insur- 
ance managers and buyers. They are 
Frazier W. Wilson, insurance manager 
of United Airlines, on “What the Buyer 
Wants From His Insurance Agent”; 
A. G. Wescott, secretary and insurance 
manager of Union Ice Co.; Fred W. 
Greenlaw, insurance manager of Kaiser 
companies and L. M. Van Deusen, in- 
surance manager of California & Hawai- 
ian Sugar Refining Corp., “The Buyer’s 


Lament.” j : 
The state directors will again hold 
forth Friday morning; that afternoon 


will come the second far western gen- 
eral session devoted to agency costs and 


operations, the discussion leaders be- 
ing W. B. Glassick of Los Angeles, 


state national director of the California 
agents association and R. E. Farrer of 
N.A.I. 

Then "there will be another session 
on buyers’ attitudes featuring J. P. Par- 
rett, Carnation Milk Co.; Irving J. Han- 
cock, Union Oil of California, and 
Ernest J. Loebbecke, Title Insurance 
& Trust Co., Los Angeles. 

The banquet and entertainment comes 
Friday night. The state directors will 
hold their final session Saturday morn- 
ing, and then the crowd will be guests 
of Fireman’s Fund on a San Francisco 
Bay excursion. There have been more 
than 225 advance registrations and an 
attendance of more than 500 is expected. 


Waugaman Named Aid to 
Kern; Barnes to Atlanta 


S. M. Waugaman, manager of the 
southeastern department of Central 
Manufacturers Mutual at Atlanta for the 
last six years, is being transferred to the 
home office to be assistant to H. A. 
Kern, vice-president in charge of sales. 


J. C. Barnes, who has been traveling 
Alabama and Mississippi for Central 
Manufacturers since 1945, with head- 
quarters at Birmingham, will succeed 
Mr. Waugaman at Atlanta. 

Mr. Waugaman graduated from 
Franklin & Marshall College. Then he 


was an instructor in the high school at 
his native place of Scottdale, Pa., for 
two years and sold insurance part time. 
He operated his own local agency at 
Scottdale from 1924 until 1933, when he 
went with Central as special agent for 
Indiana, Kentucky and Michigan. In 
1944 he became manager at Atlanta. 

Mr. Barnes had local agency experi- 
ence at Roanoke, Va., and Charleston, 
W. Va., before serving in the navy. 
After the war he joined Central. 


Lloyds Has N. Y. Bank 
with Loss of $690,000 


National City Bank has reported the 
disappearance of $690,000 cash and 
bonds at its 195 Broadway branch and 
police sent out a 13-state alarm for 
Richard H. Crowe, 41, the assistant 
manager. London Loyds has the bank- 
ers blanket bond on National City. 





Faunce to J. C. Paige 


Anthony W. Faunce has resigned as 
special agent for St. Paul F. & M. in 
western Massachusetts and Connecticut 
to join the Boston general agency of 
John C. Paige & Co. He graduated at 
Harvard in 1937 and went with North 
America at New York and Philadelphia. 
In 1942 he went with OBrion, Russell 
& Co., managers of St. Paul F. & M. at 
Boston, and returned to that office in 
1946 after serving in the navy. 


United Insurers of Denver has with- 
drawn from California. 


Inland Marine 
Commission Rate 
Factors Established 


A schedule of commission factors has 
been adopted by Inland Marine Insur- 
ance Bureau for use in rate computa- 
tions. This does not put a limitation on 
the commissions that may be paid but, 
of course, it means that any company 
paying a higher commission would want 
to be pretty sure that it could see the 
possibility of compensating savings in 
the loss element or in other expense 
dicmemte. By and large the rate factors 
correspond to the commission scales 
that prevalied when acquisition cost was 
subject to I.M.U.A. regulation. 

There are three divisions of lines of 
insurance, the commission factors being 
10, 15, and 20%. The schedule was ap- 
proved by I.M.I.B. on the recommenda- 
tion of the special committee on sta- 
tistics. That study was conducted at 
the instance of examiners for New 
York, Massachusetts and Michigan de- 
partments. 

The factors do not include commis- 
sions or allowances paid to managers, 
supervising and general agents. 


Fremont Agent Named 
in Counterfeiting Case 


Willis E. Brazda, who was 
March 25 on federal charges involving 
allegedly forged and counterfeit secur- 
ities totaling $600,000, was head of a 
local agency at Fremont, Neb., known 
as Mutual Finance & Insurance Corp., 
representing American Casualty, Cen- 
tral National of Omaha, Commercial 
Casualty, Firemen’s Underwriters, Sun 
Indemnity and Employers Mutual Cas- 
ualty. 

Charges against him were contained 
in an indictment returned by a federal 
grand jury. Warren Scherer, implement 
dealer at Pilger, Neb., was indicted on 
the same 11 counts. The counts charge 
conspiracy to transport, with fraudu- 
lent intent, certain falsely made, forged 
and counterfeit securities from Fremont 
to Kansas City, actual transportation 
of such securities and using the mails 
to defraud. 

U. S District Attorney Votava of 
Omaha said the allegedly false securities 


arrested 


were rediscounted to First Bancredit 
Corp., through its branch at Kansas 
City. Votava said First Bancredit’s 


check showed it had purchased about 
$600,000 worth of fraudulent notes and 
mortgages but that most of the money 
had been recovered. 


March 31, i949 
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The government contends that when 
Scherer ran low on funds, he and 
Brazda made out mortgages on non-ex. 
istent automobiles, tractors and ma- 
chinery, signing either Scherer’s name 


or that of a non-existent person. Brazda 
who has also been a finance company 
operator rediscounted the mortgages, 
according to the indictment. 

Cornelius Connolly, Omaha attorney 
for London Lloyds, said First Ban- 
credit’s total loss was $594,665. Of 
this Lloyds made up $499,950 and an 
additional $75,000 was recovered from 
an insurance company, reportedly S¢t, 
Paul-Mercury Indemnity. 

Brazda is a former Cornell University 
professor. He was an_ umsuccessfy] 
candidate for Congress as an indepen- 
dent. 


Would Require Bonds on 
Bank Attorneys in N. J. 


The New Jersey senate unanimously 
passed a bill to require bonding of bank 
attorneys and _ their employes. This 
grows out of the embezzlement of $650,- 
000 by James Pellecchia, Jr., from Co- 
lumbus Trust Co. of Newark, which 
broke that banking institution. 

The legislation is being supported by 
the banking and insurance department, 
It requires bonding of any bank attor- 
ney and his employes who handle or 
have custody of money, securities or 
other valuable property of the bank 
or of its customers. Bank directors 
would pass on the adequacy of the 
bonds, subject to orders of the banking 
and insurance commissioner to increase 
amounts when he deems this necessary. 

The present law requires the bonding 
of all employes, including janitors, ele- 
vator operators and engine room em- 
ployes, but does not cover bank attor- 
neys and employes. Pellecchia got hold 
of his bank’s money through fraudulent 
mortgage transactions. 


Royal Changes in N. C. 


Royal-Liverpool has appointed W. E. 
Sullivan state agent at Charlotte and 
M. Kershaw, 3d, state agent at 
Greensboro, N. C. Mr. Sullivan joined 
the auto department at New York in 
1927. In 1938 he went to Atlanta, and 
in 1940 to Wilson, N. C., as special rep- 
resentative. He served four years as 
state agent for Virginia F. & M. and 
then became state agent for Royal in 
Wilson. Mr. Kershaw has been with 
the group since 1947 and previously was 
with Employers’ group for three years, 
prior to army service. 


National Farmers Union Automobile 
& Casualty and the National Farmers 
Union Life, both of Denver, have been 


denied licenses in California. 
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WM. PENN FIRE INSURANCE CO. 


announces the opening of 
a new Branch Office 


Room 359A, Insurance Exchange Building 
175 West Jackson Bivd. 
Chicago 4, Illinois 


John F. Langhoff — Manager 


HArrison 7-1517 
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Be: Bill on 


Wind Deductible 
Causes Concern 


Deep concern is being expressed by 
insurance people because of the passage 
by the Texas senate by a vote of 28 to 0 
of a bili to bar the promulgation of 
mandatory deductible windstorm clause 
by the insurance department. It is two 
subsidiary features of this bill that are 
creating the greatest anxiety. One 
would prohibit any insurance company 
from refusing to write full cover wind- 
storm insurance and the other would 
har an insurer from demanding that one 
form of insurance be carried as a pre- 
requisite to the assumption of another 
type of risk. 

The Texas department issued a rule 
effective Sept. 1, 1946 that all wind- 
storm and hail cover must be written 
with a $100 deductible clause. 
Insurance interests are opposed to 
taking away from the insurance de- 
partment authority to make rules and 
regulations to meet emergencies and to 
take cognizance of changing conditions. 
They say that if a mandatory deductible 
js not in the public interest the depart- 
ment should and would rescind its pre- 
vious order and make proper rules for 
application of an optional clause. Also 
it is feared that if this bill were enacted, 
companies would be inclined to with- 
jraw from the Gulf Coast area and 
certain inland regions that are subject 
to frequent storms, particularly if they 
are compelled to write wind coverage 
without collateral business. Insurance 
facilities on, the coast already are 
strained. 

The point is 
board issued its 
leductible the only alternative was to 
increase rates from 75 to 100%. This 
would have been justified on a 10 year 


when the 
mandatory 


made that 
rule for a 
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teehee F nneietien Survey 
Notes Insurance Study Is 
Increasing in Colleges 


A monograph published by the S. S. 
Huebner foundation on the results of a 
survey by David McCahan and Morris 
Hamburg of the University of Penn- 
sylvania, shows that the number of 
educational institutions providing insur- 
ance education and the number of stu- 
dents taking insurance courses has 
increased markedly in the past decade. 
During 1947-’48, which is the period 
covered by the survey, 250 colleges and 


universities offered 853 insurance 
courses. Enrollment figures were not 
reported for 145 of these courses, but 


the combined enrollment for the others 
was 41,009. 

The report contrasts the present level 
of instruction and that which prevailed 
in 1938-'39 as shown by a survey pub- 
lished by American College of Life 
Underwriters. In these representative 
prewar years there were only 235 insti- 
tutions reporting 584 courses. Enroll- 
ment was 18,249 and reported class 
hours were 782,137 as compared to insur- 
ance class ‘hours in ’47-’48 of 1,763,447. 

A particular growth seemed to have 
taken place in general or survey courses 
which now have an enrollment of 18,498 


compared to 6,167 ten years ago. En- 
rollment in life courses increased from 


4,352 to 7,253. There was a decline in 
actuarial students from 448 to 319. 
Enrollment in property and casualty 
courses has increased from 3,215 to 
8,468. Insurance law courses have 
doubled in popularity and social insur- 
ance courses show gains. 

The survey covered 1,500 institutions 
above the high school level. It showed 
that 467 persons are engaged in insur- 
ance teaching, all but 160 employed 
principally in teaching. Of the full-time 
teachers, only 83 are spending one-half 
or more of their time teaching of insur- 















It pays to sell ~ 


ance subjects, though most of them 
spend the remainder of their time on 
related subjects. A continued shortage 
of trained insurance teachers was noted 
by the survey authors. 


Insurance Bills Reach 
Legislature Floor in Ill. 


The Illinois senate committee on li- 
cense and miscellany has given a do 
pass recommendation to the amend- 
ments to the liquor liability act which 
would change the law to read that lia- 
bility for damage by an intoxicated per- 
son will be imposed only on, the person 
who caused the intoxication. 

The senate committee on insurance 
has given a favorable recommendation 
to the bill increasing from $10,000 to 
$15,000 the amount that may be insured 
by township fire companies. 

A bill introduced in the house would 
raise from $15,000 to $25,000, the wrong- 
ful death limit in the state. The limit 
at the last session was increased from 
$10,000. 

The 





multiple line bill has been re- 
ferred to a senate subcommittee for 
further study, and hearings on the bill 
placing credit insurance under the all- 
industry bill were conducted on Wed- 
nesday. 

Hearings on the UCD bill will be con- 
ducted next week by committees in both 
the senate and house. 


Ohio Multiple Line Bill 
Drawing Agents’ Fire 
COLUMBUS—Ohio 


ance Agents is opposing some of 
features of the multiple line bill 
before the legislature, particularly the 
licensing provisions. The bill sets up 
12 different certificates of authority 
for companies, each with a minimum 
combined capital and surplus require- 
ment, while a carrier with a combined 
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capital and surplus of $550,000 may be 
licensed to write all lines except life. 

The licensing section sets up five 
classes of agents licenses: fire, casualty, 
special health and accident, title and all 
lines except life. Ejither a fire or a 
casualty agent may write all motor 
vehicle lines—liability and material dam- 
age. The bill has a “grandfather clause,” 
providing that all existing fire and cas- 
ualty licenses shall be presumed to be 
held by qualified persons. 

The Ohio agents group claims it is 
in favor of the multiple Ine principle, 
but doubts that the proposed capital and 
surplus requirements are strong enough 
to protect the public adequately. The 
major oppostition, however, is on the 
vagueness of the agency licensing pro- 
visions. There are about 1,200 auto- 
mobile dealers now holding special “lim- 
ited fire-auto” licenses—which are under 
fire from a bill which has already passed 
the house—and their status under the 
“grandfather clause” is not clear. It is 
feared that the bill, if enacted without 
amendment, could be construed as qual- 
ifying them for full fire licenses, includ- 
ing auto casualty lines. 


G.L Margrat Retiring 


George I. Margraf, manager for 
Hardware Mutuals at Los Angeles, is 
retiring June 30. 


N. Y. to Tax State Fund 


Gov. Dewey has signed the bill to im- 
pose the premium tax on the state com- 
pensation fund. It is estimated this will 





yield $1 million in tax revenue. 
. 

Vetoes W. Va. Tax Bill 

The West Virginia governor has ve- 
toed companion bills providing for the 
use of the 2% premium tax on fire in- 
surance companies to supply certain 
benefits to firemen. This would have 


involved no extra tax but would have 
distributed what is now collected in pre- 
mium tax to firemen’s pension funds. 
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on Insurance Sales Field 


The VU. S. Department of Labor, 
bureau of labor statistics, has published 
a bulletin on the employment outlook 
for insurance agents and brokers. The 
conclusions are based on a study made 
by the occupational outlook service of 
the bureau ef labor statistics for use 
in vocational guidance. The complete 
report on this study was published in 
the Occupational Outlook Handbook 
(Bulletin No. 940 of the Bureau of 
Labor Statistics) and may be ordered 
from the superintendent of documents 
U. S. Government Printing Office, 
Washington 25, at $1.75 a copy. 

The bulletin states that the occupa- 
tions of agent and broker offer oppor- 
tunities to large numbers of newly 
trained persons each year and training 
courses are available for inexperienced 
persons. Many agents and brokers, it 
says, are forced out of the field owing 
to low earnings, however, especially in 
their first year or two in the business. 
In the long run trend in employment 
is upward. The bulletin states that to 
prepare for the work one should take 
insurance courses and related subjects 
in a college, evening high school or 
correspondence school or with a trade 
association or insurance company. New 
agents have sometimes periods of on 
the-job training when they are first 
hired and in any event usually work 
under close cempany supervision for a 
fairly long time. 

Since the broker is on his own once 
he starts in business, it is particularly 
important for those planning to enter 
this field to get good training. Of the 
250,000 or so agents and brokers, about 
two-thirds are life insurance agents. 
Employment is believed to be higher 
now than before the war. Additional 
men and women continue to enter the 
field. The ease with which people can 
enter, encourages them to do so, and 
competition for business is always keen. 


IF YOUR REGULAR MARKETS DECLINE — SEE US 
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CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 
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EXCESS ano REINSURANCE 
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STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


175 W. Jackson Bivd. 








It generally takes five years or even 
longer for an agent or broker to estab- 


lish himself. 

The number of successful agents and 
brokers has so far had an upward 
trend and will probably continue to 


increase provided general business con- 
ditions remain good. The volume of in- 
surance business is determined largely 
by population and by purchasing power 
or property values. Population is ex- 
pected to go on growing until about the 
end or this century and national income 
and property values will probably tend 
to rise over the long run. The number 
of agents and brokers tends to move 
in direct proportion to changes in 
the amount of insurance business, par- 
ticularly when business is increasing. 
In the event of a decline in general 
economic activity there should be a 
sharp drop in the number of new poli- 
cies written, but any decline in employ- 
ment of agents and brokers would occur 
more slowly. 


Would Remove Statutory 
Short Rate Table in Wis. 


Insurance interests are getting strong- 
ly behind a bill in the Wisconsin legis- 
lature to repeal the statutory short rate 
cancellation table that is prescribed in 
that state. The Wisconsin table differs 
from that which is in effect anywhere 
else, and this eccentricity stands in the 
way of the program for a uniform table. 
The insurance interests prefer as a sub- 
stitute a law providing for the filing of 
short rate tables but as a second choice 
they would take the Iowa plan where- 
under the commissioner is empowered 
to promulgate tables. 





Corsa Brooklyn Head 


Stanley J. Corsa thas been elected 
president of Brooklyn Insurance Agents 
Assn. Vice-president is John See- 
kamp; secretary, William F. Stanz and 
treasurer, Milton Murphy. 


HARRISON 7-5807 








New Uniform Accounting 
Bureau in N. Y. Department 


NEW YORK—A new uniform ac- 
counting bureau has been established 
in the New York department to ad- 
minister the state’s uniform accounting 
program under regulation 30. 

Chief of the new bureau is James J. 
Higgins, appointed provisionally as 
principal examiner Feb. 1. Associate 
examiner is Maxwell Livshin, under a 
provisional appointment. Harold S. 
Braun and Arthur G. Schneier were 
provisionally appointed senior cost ac- 
countants. 

Mr. Higgins has been on the examin- 
ing staff of the department since 1928, 
became assistant examiner in 1932 and 
senior examiner in 1941, serving in the 
fire and marine bureau. His work in- 
cluded assignments as examiner-in- 
charge on examinations of some of the 
largest fire insurance groups. In 1945 
he was transferred to the rating bureau 
and then assigned to the uniform ac- 
counting unit which conducted the 
preliminary studies in this field. He is 
largely responsible for the basic theory, 
construction and actual wording of regu- 
lation 30. 

Mr. Livshin has been with the de- 
partment staff since 1930, a senior 
examiner since 1945, largely working 
on examination of casualty companies. 
He is a CPA. Mr. Braun and Mr. 
Schneier are graduate accountants, en- 
gaged in the uniform accounting field 
studies and the department’s cost-by- 
size-of-risk investigations. 

The bureau will participate in regular 
examinations of fire and casualty com- 
panies conducted by the department and 
will serve as a center for interpretation 
of uniform accounting rules. 





Loyalty Ill. Changes 


Kenneth M. Vick, who has been 
special agent for Loyalty group in 
southern Illinois with headquarters at 
Springfield, has been transferred to 
Rockford and promoted to the position 
of state agent for Firemen’s, Girard, 
Keystone Underwriters and Pittsburgh 
Underwriters in northeast Illinois. 

Mr. Vick’s entire insurance career has 
been with Loyalty group, he having been 
an examiner in the western department 
office before being assigned to a position 
in the field. 

To fill the vacancy occasioned by Mr. 
Vick’s transfer, Philip D. Caplis has 
been appointed special agent for all 
Loyalty group companies in southern 
Illinois, and will be attached to the 
Springfield office under State Agent 
Lloyd J. Eppler. 

Mr. Caplis obtained his early insur- 
ance training with Loyalty group, and 
for the past few years has been engaged 
in local agency work at Chicago, and 
now rejoins the group. 





Va. Rate Hearing May 23 


Another hearing on rates and rating 
plans for forms of insurance not regu- 
lated by law prior to June 1, 1948, will 
be held May 23 before Virginia corpora- 
tion commission. 

A continuance until that date was 
ordered after the commission had de- 
voted an entire day to the initial hear- 
ing. All types of insurance sold in Vir- 
ginia except automobile liability, work- 
men’s compensation and fidelity and 
surety were covered at the hearing. 
Under an act passed by the 1948 legisla- 
ture, rate filing have been made by Na- 
tional Bureau of Casualty Underwriters 
and Mutual Casualty Insurance Rating 
Bureau for all classes of insurance cov- 
ered by the act. A month or so ago, the 
commission directed the companies to 
justify the rates they had filed, which 
have been temporarily approved. 





Fur and Jewelry Changes 


Inland Marine Insurance Bureau com- 
panies have issued revised rules for per- 
sonal fur and jewelry fur floaters, effec- 
tive May 1. 


——. 
—=:! 


Charges under the fur floater and the 
jewelry-fur floater are equalized 
whether insured under the fur floater or 
the jewelry fur floater. 

Rates on furriers customers insurance 
covering at storage locations not oper. 
ated by named insured are subject to 
change on 15 days notice. 


A. L. Telin Retiring After 
30 Years with Northern 


Arthur L. Telin, who is retiring April 
1 after 30 years with Northern of New 
York, was honored at a dinner at Mil- 
waukee attended by Charles H. Conklin, 
president, and H. R. Scherne, vice-presj- 
dent, and 50 agents from Wisconsin 
and northern Michigan. The company 
officials presented Mr. Telin a wrist 
watch and a car, while a group of agents 
presented him a set of matched luggage. 

Starting with Milwaukee Board in 
1900, Mr. Telin went with Fire Insur- 
ance Rating Bureau when the rating 
functions were transferred. In 1918 
he joined Northern. Mr. Telin was one 
of the early members of the Wisconsin 
Blue Goose, which presented him a life 
membership at the March meeting, 


Peter Robertson Goes to 
General Security 


Peter Robertson has become asso- 
ciated with General Security, the fire 
reinsurance institution of New York. 
He is a son of President H. Marshall 
Robertson and recently has been with 
the California office of OBrion, Rus- 
sell & Co. of Boston. Earlier he was 
with Aero Insurance Underwriters and 
Cravens, Dargan & Co., San Francisco, 
in their aviation department. 





Hosmers Leave Insurance 


The Hosmer brothers, who have been 
connected with Excelsior of Syracuse, 
have forsaken the insurance business 
for other fields of endeavor. 

Robert C. Hosmer, Jr., who has been 
special agent in central and western 
New York state, has purchased an in- 
terest in an elastic thread business at 
Norwalk, Conn., and will devote his 
entire attention to that undertaking. 
He and Mrs. Hosmer have just returned 
from a vacation in the Virgin Islands 
and are now setting up headquarters at 
Norwalk. 

David Hosmer, who has been the 
head underwriter, has bought the Patri- 
cian Silk Co. of Syracuse and will be- 
come a full-time textile man. 

They are the sons of Robert C. 
Hosmer, who was president of Excel- 
sior of Syracuse until his retirement. 
Mr. Hosmer, senior, may decide to go 
off to Spain for a vacation. 


Shawomet Is Conceived 


A bill to incorporate a new insurance 
company to be known as Shawomet of 
Providence has been introduced in the 
Rhode Island legislature. The _ initial 
capital would be $200,000 and the 
authorized capital $2 million. 


Appleton & Cox Veterans Meet 


The annual banquet of the “Twenty- 
Five Year Club” of Appleton & Cox 
was held last week at New York. The 
dinner was presided over by D. Farley 
Cox, Jr., president of the firm. Eight 
new members were inducted into the 
club. After receiving their membership 
pins each was given an inscribed silver 
tray. 








John M. Thomas, president National 
Union, has returned to his office in ex- 
cellent condition from his first vacation 
in many years. It was spent largely in 
Texas, partly with his brother, Charles, 
retired secretary of Western Under- 
writers Assn. 





Edwin H. Shiel, executive state man- 
ager of Franklin General, died at his 
home at Indianapolis Monday from 4 
heart attack. He had been active im 
insurance circles there for many years. 
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Fire Rate adnan Goes 
into Effect in Vermont 


A completely new schedule of mini- 


imum rates filed by New England Fire 


Insurance Rating Assn. becomes effec- 
tive for dwelling risks in Vermont April 
1. This produces a reduction of 5% in 
the tariff. Also, the rating method for 
apartment buildings with five or more 
ynits has been revised and here the 
savings are estimated at 25% or more. 
Such buildings or “row” structures under 
revised schedules, may now be written 
with 80% coinsurance at a rate advan- 
tage of about 20%. Agents are barred 
from pro rata cancellation and rewriting 
to take advantage of the new schedule. 

Last Dec. 29, Commissioner Hemen- 
way called upon the rating association 
to file lower rates by March 31. The 
rating bureau did not concede the cor- 
rectness Of Mr. Hemenway’s finding 
that the companies made an 11% under- 
writing profit on Vermont dwellings, 
but it did not appeal his rate reduction 
order. 

In the past, apartment buildings were 
subject to an additional rate charge of 
4cents for each apartment over two in 
class B towns, 5 cents in class C and 
6 cents, class D. For a brick five-apart- 
ment building in class B, the fire rate 
has been 26 cents flat. Under the new 





filing there is a flat rate of 25 cents 
or coinsurance rate of 22. Larger apart- 
ments will get even larger savings be- 
cause of the change. 

Under the new filing, all-metal build- 
ings with no combustible material in 
the construction, are classified as brick 
instead of frame. Also exterior walls of 
concrete block, faced with at least four 
inches of brick will be classed as brick 
instead of frame. 

The charge for metal chimneys ap- 
proved by Underwriters Laboratories 
on building of not more than two stories 
is eliminated. In such buildings division 
walls will be acceptable if they are of 
concrete blocks at least eight inches 
thick. Formerly the requirement was 12 
inches. 


There is a schedule of credits for 
apartments containing five or more 
apartments with superior features. 


Accumulative credits can reduce the 80% 
coinsurance rate by half. Percentage 
credits include fireproof floors, 5 to 15%; 
enclosed vertical openings 3 to 10; out- 
side heating or cut-off boiler room 
2 -to 5; approved standpipe and hose 
systems 5; approved fire extinguishers 
5; watchmen 5; sprinklers 5 to 25; spe- 
cial fire-resistive features of construc- 
tion or occupancy 3 to 20. 





J. H. Norton, 
Inspection Bureau, 


manager of Tennessee 
has warned the 


Knoxville city council that a proposed 
ordinance removing city police and fire 
chiefs from civil service would jeop- 
ardize the city’s class 3 rating. 


N. J. Mid-Year Program 


The program of the midyear meeting 





of New Jersey Assn. of Insurance 
Agents at the Essex House, Newark, 
April 21 will start with the executive 


session for members. In addition to re- 
ports of officers there will be a discus- 
sion of legislation and TDB. At the 
luncheon Eugene Gallagher, manager 
service department Planet, will talk on 
“Is the Agent Necessary?” Oscar West, 
National association Washington man- 
ager, will discuss “The Washington 
Picture—We're All In It,” and the 
meeting wil wind up with a 25-minute 
play on the bank-agent auto plan, “The 
Time Is Now,” presented by the Bergen 
county association. 





Goes on Non-Par Basis 
General Gasualty of Seattle has gone 
to a non-participating basis in New 
York, New Jersey, Connecticut and 
Virginia, and is ceasing to write work- 
men’s compensation in New York. The 
announcement to agents indicated it 
would return to dividend policies later if 
conditions warranted it. In other sec- 
tors it had been issuing non-par policies. 
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SECURITY... STRENGTH ...SERVICE 


UNITED STATES RESOURCES AS OF DECEMBER 31, 1948 


pend ADMITTED 

lished ASSETS _ LIABILITIES 
1896 American and Foreign Insurance Company. . $13,011,530 $ 7,546,051 
1863 The British & Foreign Marine Ins. Co., Ltd.* . 8,156,244 4,575,727 
1911 Capital Fire Insurance Company of California . 3,673,689 1,645,290 
1922 Eagle Indemnity Company . . . . . ~. 12,093,150 7,299,655 
1908 Federal Union Insurance Company . . . . 5,617,185 3,358,865 
1911 Globe Indemnity Company . . . 68,704,300 47,125,207 
1836 The Liverpool & London & Globe Ins. Co. Ltd.*. . 30,464,097 20,472,315 
1811 The Newark Fire Insurance Company . . . 17,498,950 10,810,610 
1891 Queen Insurance Company of America. . . 39,385,671 25,761,640 
1910 Royal Indemnity Company . . . . . . 62,429,784 43,929,916 
1845 Royal Insurance Company, Ltd.* . . . . 34,742,743 23,150,993 
1924 The Seaboard Insurance Company . . . . 2,611,091 1,271,539 
1896 Star Insurance Company of America . . . 10,405,477 6,899,313 
1860 Thames & Mersey Marine Insurance Co., Ltd.*. 5,028,891 2,662,518 


* United States Branch. The amount shown under “Capital” 
Statutory deposit required to transact business in the U.S. A 


is the 


SURPLUS TO POLICY HOLDERS 





(Includes Capital) 

Annual P cameo 
CAPITAL Basis Dec. 31, 1948 
$1,500,000 $ 5,465,479 $ 5,392,717 
500,000 3,580,517 3,504,890 
1,000,000 2,028,399 1,975,635 
1,000,000 4,793,495 4,698,798 
1,000,000 2,258,320 2,196,926 
2,500,000 21,579,093 21,007,497 
500,000 9,991,782 9,673,252 
2,000,000 6,688,340 6,593,467 
5,000,000 13,624,031 13,267,954 
2,500,000 18,499,868 17,946,955 
500,000 11,591,750 11,280,880 
600,000 1,339,552 1,312,363 
1,000,000 3,506,164 3,403,003 
500,000 2,366,373 2,311,771 


CASUALT Y—FIRE—MARINE COMPANIES. OF THE 


ROYAL- LIVERPOOL GROUP 


* ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 8, N. Y. 
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Repair, Replace and Valued 
U. & O. Bills in Michigan 


\ bill to legalize the writing of repair 
and replace cover in Michigan and an- 
other to permit the writing of a valued 
type of U. & O. contract have been 
introduced in the Michigan legislature. 
These measures are sponsored by cer- 
tain mutual and reciprocal interests. 


There is considerable opposition on 
the part of insurance people to the 
valued U. & O. policy provision. This 


that the cover would be 
based on “the average business experi- 
ence of the insured for the 12 month 
period prior to the date of the policy.” 
The point is made that such a plan 
might work satisfactorily in a period 
of ascending economic activity and 
profits but that the companies could 
very easily lose their shirts in a period 
of business decline. 


would prov ide 





Recommend Assessment 
Measure in All States 


The subcommittee of the committee 
on valuation of securities of National 
Assn. of Insurance Commissioners in 
reporting on its recent hearings, sug- 
gests the adoption by all states of bills 
modeled on the New York legislation 
to develop a $250,000 assessment to 
finance enlarged operations of the valua- 
tion committee. 

The subcommittee favors a plan under 


which the fire and casualty companies 
would be called upon to contribute but 
in view of the present urgency it sug- 


gests that initially the expenses be met 
by the life companies. 

Consideration will be given to broad- 
ening the base of industry participation 
as the experience develops. The present 
annual expense of operating the New 
York City office of the committee on 
valuation amounts to $28,000. Direct 
placements held by all insurance com- 
panies at the end of 1948 totalled 2,396 
with their value estimated at $10 billion. 





Conn. Tax Revision Urged 


HARTFORD Connecticut insurers 
urged the legislature to repeal what 
they called the discriminatory state tax 
on interest and dividends of companies 
chartered in this state. 

Company representatives appeared be- 


fore the finance committee to submit 
a long-range taxation program provid- 
ing for gradual elimination of the in- 
terest and dividends tax. Under their 


plan, the tax would be abolished by 1959 


without loss of revenue to the state. 
They said the state tax on premiums, 
which is gradually producing more rev- 
enue, would more than offset the loss 


of taxation through gradual elimination 
of the interest and dividends tax. i 

Chief spokesmen for the companies 
were Prot. Fred R. Fairchild of Yale 
and Walter W. Walsh, former state tax 
commissioner. Insurance Commissioner 
Allyn also backed the proposal in per- 
son. It would put Connecticut insurers 
on the same cost basis with competing 
companies throughout the country, he 
said 


Hope Fades on ECA Issue 


W ASHINGTON—Marine insurance 
observers believed early this week that 
unless a drive was started promptly it 
migh be too late to accomplish anything 
for American marine interests in con- 
nection with Economic Cooperation Ad- 
ministration legislation. 

Senator McCarran, chairman of the 
ECA “watchdog” committee, who fore- 
cast legislation for benefit of the Ameri- 
can marine market at a hearing before 
his committee some time ago of marine 
industry representatives, appears to have 
taken no steps, on the record at least, 
since ECA Administrator Hoffman re- 
jected his plea for action in behalf of 
American marine interests. 





Casualty Reciprocal Exchange of Kan- 
sas City, has been admitted to New 





Cieseitiasenk eiiuiiintionn Sived “a 
Midwest Agents at French Lick 
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tions at-a convenient time. Mr. Hutten- 
locher also reported that Mr. Corson 
had agreed to remain as chairman and 
that the committee would ask each state 
association to donate 15 cents per mem- 
ber for a revolving fund to handle ad- 
vance expenses. 


The resolution on commissions — 
which had been forecast by the out- 
spoken sentiments 





of members during 
the two days—was 
presented by Rob- 
ert Maxwell, Tex- 
arkana, Ark. Of 
the 16 states com- 
prising the confer- 
ence, 12 voted yes, 
Ohio and South 
Dakota refrained 
from voting and 
Indiana and Ten- 
nessee delegates 








were not present 
when the roll was Robert Maxwell 
called. Mr. Corson 


explained that the Tennessee associa- 
tion has already authorized its confer- 
encé committees along these lines, so 
it may be presumed that this association 
favors the resolution. 

Allan I. Wolff, Chicago, past national 
president and Illinois delegate, explained 
that he was confident the Illinois asso- 
ciation will support his vote in favor of 
the resolution, but that he had no spe- 
cific authority or instructions and he was 
sure most other delegates were in the 
same spot. At his suggestion, Mr. Cor- 
son called for an informal rising vote 
oj sentiment, which was overwhelm- 
ingly in favor of the resolution. 

In addition to the crowded program, 
which was run off with clock w nt preci- 
sion, featuring two forums, three pre- 
pared addresses and two reports, the 
members managed to sandwich in a 


number of sideshows. There was a 
breakfast meeting of the fire safety 
committee, presided over by J. J. 
O’Toole, St. Louis, a  metropoli- 
tan agents breakfast, with W. M 
Sheldon, Chicago N. A. I. A. ex- 
ecutive committeeman, in charge, an 
educational activities luncheon under 
R. E. Farrer, N.A.I.A. director of edu- 
cation, a dinner meeting of midwest 


territorial officers, another of state as- 
sociation secretaries and a luncheon of 
conference officers and state delegates. 
The Indiana association also worked in 

a brief mid-year meeting. The dinner 
Thursday evening featured no speakers 
and an excellent floor show and the 
fine weather the second day gave golfers 
a chance to try the two courses. There 
were a number of insurance company 
officials and field men present, but it 
was primarily an agents meeting. Head- 
quarters were abundant, but discretely 
handled and a business atmosphere pre- 
vailed. 


Carter on Interstate Rating 


_In his report, which covered a mul- 
titude of subjects, Mr. Carter came out 
emphatically for the proposed credit 


system of rating multiple location risks 
and just as emphatically against group 
bargaining on commissions. He re- 
viewed the progress of the current ne- 
gotiations on interstate rating and pre- 
dicted action before too long. 

On commissions, Mr. Carter said they 
can ‘be too low, but they also 
can be so high that an agent, like any 
other business man, can price himself 
out of the market. He predicted that 
the companies will never again try to 
make a blanket change in commissions 
by form notices to agents, as they did 
with extended coverage commissions a 
few years ago. They are and should 
be a matter of private contract and 
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many an agent has discovered that he 
can negotiate directly with his com- 
panies without “asking his state and na- 
tional associations to send a life raft.’ 
The services of associations are invalu- 
able, but they cannot do the job for the 
agent, Mr. Carter said, adding, “it is 
none of my business what your com- 
panies pay you.” 


Caution on Deductibles 


windstorm deduct- 
ibles, Mr. Carter said that in principle 
he would like the get away from paying 
$5 shingle losses, but in practice he is 
not convinced it is a good idea from a 


On the matter of 


public relations viewpoint. On _ the 
currently hot question of subrogation 
and fire liability insurance, he urged, 


as much as possible, suggesting that 
landlords and tenants revise their leases 
to exempt each other from liability for 
fire damage. 

Mr. Carter said that his association 
has finally convinced the Michigan In- 
spection Bureau that it should send rat- 
ing reports to the agent or broker of 
record, as well as to the insured, and 
he urged this for the consideration of 
other associations. 

The meeting opened with the report 
from the National Association by J. 
Van Vechten, Akron, member of the 
national executive committee With 
three executive committee members— 
N. A. Chrisman, Pikeville, Ky., and 
Messrs. Sheldon and Van Vechten— 
from the middle western territory, the 
National Association was well repre- 
sented and Mr. Farrer was the only 
home office staff member present. H. P. 
Stellwagen, Philadelphia, executive vice- 
president Indemnity of North America, 
spoke that afternoon, and then had to 
leave immediately because of an urgent 
trip to Germany on foreign insurance 
matters. The balance of the Wednes- 
day program consisted of two forums, 
One on agency expense and one on tech- 
nical problems, which are reported else- 


where. On Thursday, G. M. Lewis, 
Indianapolis, assistant manager Travel- 
ers and R. C. Shannon, St. Louis, dis- 


trict sales manager Socony-Vacuum Oil 
Co., spoke on selling. 


Present Agency Picture 


Mr. Lewis said there is no question 
that we are moving out of the easy 
money period and that everyone will 
have to work harder for the business 
he gets this year. Insurance men are 
fortunate in that the business main- 
tained a high level of agency and com- 
pany service to policyholders during the 
period of shortages, 
shod over old and new customers and 
even in the two or three areas in which 
a seller’s market developed the agents 
and companies made every effort to take 
care of the business offered them. He 
said there is no substitute for personal, 
face to face salesmanship and men- 
tioned two trends which have arisen 
largely as a result of boom conditions 
and which certainly should be corrected. 

The first trend Mr. Lewis referred to 
is a misplaced emphasis on profession- 
alism as an alternative to salesmanship. 
He said no one could place a higher 
Mg on knowledge of the business than 
he does, but knowledge is a sterile and 
dead thing unless taken to the public 
and used to insure the public properly. 
He said agents who feel they should be 
professional men like physicians and 
lawyers and let the business come to 
them forget that the doctor or lawyer 
is called after the need has been created 
and the client is seeking urgently needed 
assistance. The insurance man cannot 
wait until the house has burned, the 
accident occurred or the employe killed 
to offer his services. He must convince 
the buyer he should take advantage of 
his knowledge before the need exists 
and hence he will always have to sell 
insurance. Mr. Lewis also said there is 
an insufficient appreciation on the part 
of the general public and even in the 
insurance ranks of the high honor due 
the word “agent”. Some agents, he 
said, have shown this inferiority com- 
plex by assuming such titles as “ad- 

viser”, “counselor”, etc. Actually, he 
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the going market and the luck of the 
estate in finding the right person, This 
led into a discussion of the proper value 
of an insurance agency, in which all the 
panel and about half the audience par- 
ticipated, results being strictly inconcly- 
sive. Practically everyone agreed that 
insurance is a personal business and that 
the value of most agencies has not been 
determined until the agent has died. 
while its capitalized value where the 
agent is alive and with a reasonable life 
expectancy should be perhaps ten times 
its value after he has died or retired. 


Technical Forum 


R. L. Edgar, St. Louis, chairman of 
the technical forum, made a tremendous 
hit with his witty and pungent remarks, 
The other members of the panel were 
E. E. McClaren, Indianapolis, C. T. 
Wilson, Rockford, and J. H. Carney, 
Eau Claire. J. C. OConnor, Cincinnati, 
editor, “Fire, Casualty and Surety Bul- 
letins’” and associate editor Tue 
NATIONAL UNDERWRITER, was moderator. 

The members showed no hesitation 
about plunging into controversial sub- 
jects. Mr. Carney led off with an at- 
tack on the present coinsurance clause 
in business interruption forms. Citing 
the Western Adjustment report that 
3343% of business interruption losses 
involved penalties under this clause, he 
claimed that no insured can be reason- 
ably expected to make recovery under 
protection of which he has paid a pre- 
mium contingent upon a guess on future 
business. He proposed using the past 
year’s business as the coinsurance yard- 
stick. Mr. Carney’s topic accounted for 
the bulk of time in the lively discussion 
which followed the prepared talks, with 
agents both defending and attacking the 
present setup. Several suggestions from 
the floor for use of a monthly or quar- 
terly reporting form, or for an annual 
or quarterly audit, found favor with 
most of the listeners. 


Parable on Surveys 


Mr. Wilson, who discussed personal 
insurance surveys, won his audience im- 
mediately with a parable in biblical style 
of one Herman, a poor insured who put 
his trust in his agent to protect him 
against all evils and ended up with an 
uninsured residence steam boiler explo- 
sion. He discussed his successful method 
of personal insurance surveys, saying 
that his idea of a prospect is any one 
with a little property and no relatives 
in the insurance business, and answered 
a number of questions during the dis- 
cussion. 

Mr. McLaren also plunged into a con- 
troversial subject—capacity. He urged 
formation of a central clearing and plac- 
ing office, possibly operated by the 
agents’ association, in each state. That 
naturally touched off a barrage of ques- 
tions and counter suggestions, cut off 
only by the chairman’s watch. Robert 
Falconer, Toledo, who had been sched- 
uled to discuss extended coverage prob- 
lems, was unable to attend the meeting. 
Mr. O’Connor substituted, outlining the 


changes in the extended coverage en- 
said, the agent represents Fa highest 
type of professional salesman and it 


should be part of his title. He closed 
with the thought that while agents and 
company men, like every family, have 
had their differences, they have always 
united against common enemies, stood 
shoulder to shoulder and fought to- 
gether when the issue has been joined. 
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dorsement which have been made in 
other states recently and which are ex- 
pected eventually to be adopted in the 
middle west. 

The forum closed—with many people 
still clamoring to be heard—with a dis- 
cussion touched off by Mr. Edgar’s sug- 
gestion that the writing of separate fire 
policies and pasting of forms be abol- 
ished, except for insured who specifical- 
ly request them. He recommended in- 
stead the issuance of a small card, 


N.A.LA. 








scription of property, rate, premium, 
code numbers, etc., with a notation that 
the property is insured under the stand- 
ard fire policy and forms, referred to 
by numbers, on file with the state in- 
surance department. Mr. Edgar's re- 
marks on how household plumbing has 
changed over a period of 70 years, while 
writing or fire policies has not, were par- 
ticularly well received by those in at- 
tendance 


Southern Conference at Augusta 
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rate making, he declared, observing 
that when commission reductions were 
made on plate glass, the technical com- 
mittee met with the bureau but could 
not speak with authority for the Na- 
tional association, 

Reduced N.A.I.A. Budget Forecast 


A reduced N.A.I.A. budget for 1949- 
50 is in prospect, Mr. Johnson stated, 
following a meeting of the executive 
committee at New York. The commit- 
tee has approved a plan to be placed 
into operation April 1, which will pro- 
vide a more efficient organization “and 
on a very economical basis.” No serv- 
ices will be curtailed, he said, but 
greater efficiency will result. 

Many of the past troubles of the busi- 
ness, and especially the real or fancied 
differences between agents and com- 
panies were laid to loose thinking by 
Walter Meiss, assistant U. S. manager 
of London Assurance. Mr. Meiss in- 
dicated in his talk that there is no rea- 
son why companies, their organizations, 
and those of agents could not go for- 
ward together if the proposition they 
are considering is basically sound and 
discussed in good faith. 

Territorial rating bodies of the com- 
panies form the bulwark for company- 


agent conference on the organization 
level, W. W. Sampson, Atlanta, man- 
ager of S.E.U.A., stated. Mr. Sampson 
reviewed the occasions in which 
S.E.U.A. has conferred with representa- 
tives of the state associations. 

A report of N.A.IL.A. membership 
committee was made by Cooper Cub- 
bedge of Florida, and Broaddus Bailey 
of ‘Greenville, S. C., reported as chair- 
man of the inland marine committee of 
N.A.I.A. Both stated the aims of their 
committees and asked conference mem- 
bers to make suggestions. 


Hold Agency Expense Panel 


The theme of the conference, “A Pat- 
tern for Profit,” got its best work-out 


at the panel on agency expense. Com- 
posing the panel were Joseph P. 
Schwartz, New Orleans, chairman; 


R. E. Price, Charlotte, N. C.; E. Finley 
Cannon, Gainesville, Fla.; E. A. Steiner, 


New Orleans, and H. Burts Taylor, 
Augusta. 
The cost surveys of N.A.I.A. and 


Rough Notes Co. were used in prepar- 
ing the outline for the discussion. When 
the items of expense for advertising 
were reached, there was a wide variety 
of opinion expressed and considerable 
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difference of experience with various 
forms. It was found that radio was the 
least useful as a producing factor, yet 
there were outstanding examples of its 
success in individual cases. Newspaper 
advertising was regarded highly as sev- 
eral users reported excellent results. In- 









SCOTT NIXON 
stitutional advertising for local boards 
received high praise. 

An added feature was a discussion of 
office systems, filing and record-keep- 
ing, which brought out the use of vari- 
ous plans used by some agents with 
good results. 

The conference adopted a resolution 
proposing extension of federal controls 
and pledging support to organizations 
fighting socialized medicine and other 
socialistic trends, 

The closing session was featured by 
talks by Joseph F. Leopold of National 


13 


Equality Assn., and by Seymour 
Smith of Travelers. Speaking on “To 
Meet the Public Needs,” Mr. Smith 
emphasized the service of agents and 
companies to the public, showing that 
it is through the principle of service 
that public confidence can be built and 
retained. 

Entertainment facilities provided in- 
cluded golf, dances, and a special tea 
for the ladies at a nearby country club 

Mrs. Clarkie King of Florida, presi- 
dent National Assn. of Insurance 
Women, was present and her organiza- 
tion was complimented, The agents of- 
fered their support to the women at 
their annual convention at Miami next 
June. 


Tax 


Multiple Line Bill in 
Pa. Gets Potent Support 


(CONTINUED FROM PAGE 6) 
Institute for Property & Liability Un- 
derwriters, Inc., said “I have been ad- 
vocating and teaching the advantages 
of multiple-line underwriting for 30 
years.” 

Others to testify, all in favor of the 


bill, included: R. D. Gallagher, Philco 
Corp.; Howard H. Hook, insurance 
manager for Koppers Co.; Herman 
Wolfe, Easton, local agent; Edward A. 
Ross, secretary Philadelphia Chamber 


of Commerce; J. F. Morton, Lewis- 


\. W. Pardew, Pittsburgh 


town agent 

agent; Carl H. Ott, Williamsport 
agent; Frank Thomas, Fire Associa- 
tion; H. Clay Johnson, Philadelphia 


agent: W. Stanley Kite, president 
Manufacturers Casualty, and R. M. 
Pennock, insurance manager Pennsyl- 


vania Manufacturers Association. 


Hear Talk on Appraisal 


Marine Underwriters of Southern 
California heard Richard F. Carlyle, ap- 
discuss “Problems of Appraisal 
Economics.” 


praiser, 
in Today's 
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Field Men Plan Meetings 
in Idaho, Eastern Wash. 


Inland Empire Fire Underwriters 
Assn. has announced a series of edu- 
cational meetings in Idaho and eastern 
Washington for local agents’ groups. 
Idaho meetings are to be held April 18, 
Lewiston; April 19, Coeur d’ Alene; 
April 20, Wallace and April 21 at Sand- 
point. The Washington meetings will 
be April 18, Pullman; April 19, Walla 
Walla; April 20, Pasco and April 21, 
Ephrata. Both teams will combine for 
a meeting at Spokane —. 29. 

Washington speakers are: L. J. Colby, 
Fireman’s Fund; Don A. Morton, 
Stuart G. Thompson-Elwell Co.; Paul 
C. Crary, Hartford Fire; R. W. Bue- 
chel, Home; Earl T. Jones, Aetna Fire, 
and John H. Ohrner, Royal-Liverpool. 


Idaho speakers include: J. A. Sabis- 
ton, Hartford Accident; Edward Miller, 
Springfield F. & M.; H. C. Rowley, 
Great American; R. F. Coyle, Fire- 
man’s Fund; W. J. Riley, St. Paul 
F. & M., and G. A. Stine, London & 
Lancashire. 


Four Coast Changes for 
National Union Fire 


National 


Union has made four 

changes in the Pacific department. 
John C. Wenborn has been named 
special agent and engineer for the 
Peninsular and South Coast territory 
replacing Douglas Tiddy, who has re- 
signed to enter a local agency at San 


Jose. 

Mr. Wenborn will have headquarters 
at San Francisco. He has been operat- 
ing in the northern California field. 

Edward R. Benney has been appointed 
special agent for the East Bay and north 


Coast territory succeeding Mr. Wen- 
born. Mr. Benney has been with the 
eXamining, surveying, and engineering 
departments of National Union at San 
Francisco. ; 
John H. Niven has been appointed 


Sacra- 
to suc- 
who is being 


special agent and engineer in the 
mento and San Joaquin Valley 
ceed Harold A. McGuirk, 
transferred to San Francisco as metro- 
politan special agent. Mr. Niven has 
been for several years with Pacific Fire 
Rating Bureau in the engineering de- 
partment. 

Mr. McGuirk 
politan San Francisco field 
Richard C. George, who has resigned 
to enter another business. Mr. McGuirk 
is a rating bureau man and a graduate 
of University of San Francisco. 


To Form Austin Puddle 


the 
to 


metro- 
succeed 


takes over 





Alamo Blue Goose, San Antono, will 
initiate three goslings at the meeting 
to be held at Austin April 18 to insti- 


tute the Austin puddle. 


Breakfast Rallies in Mich. 


Field men in western Michigan have 
inaugurated a series of breakfast meet- 
ings on public relations. William L. 
Schreiber, National Union, spoke at the 
March 21 gathering on standardizing fire 
prevention and fire protection recom- 
mendations. John Mowatt, Aetna Fire, 
talked on public relations activities in 
other states and the value of a speak- 
ers bureau. 


Jennings to W. Va. for P.W. 


Walter W. Jennings has been ap- 
pointed special agent in West Virginia 
tor Providence Washington to succeed 
Stephen C. Jones, who is being pro- 
moted to another position. 

Mr. Jennings has been with 
since 1936 except for four 
service. 


Dodd in Western Mass. Post 


Harry L. Dodd, who has been with 
the eastern department of Fireman’s 





Royal 
years in 


Fund about 15 years in the underwrit- 
ing and brokerage departments, has 
been appointed special agent for west- 


ern Massachusetts, succeeding Max 
Lesh, resigned. He will operate from 
Springfield. 





_ Minnesota Fire Prevention Assn. will 
inspect Alexandria April 27. The March 
inspection was at Red Wing. 


CHICAGO 


THURLOW TAYLOR SLATED 


Thurlow Taylor, associate actuary of 
Bankers Life & Casualty, is addressing 
the dinner meeting April 14 of Chicago 
Insurance Accountants Assn. 








CHICAGO MARINERS WILL VOTE 


The Mariners, Chicago marine insur- 
ance organization, will elect new officers 
at a luncheon meeting planned for April 
14 at the Chicago Engineers club. An 
evening meeting is planned for June 
- and a golf tournament for Septem- 

er. 





NEW WM. PENN UNIT 

William Penn Fire is establishing a 
western marine department at Chicago 
in charge of John F. Langhoff, who has 
been a marine man at that city for 16 
years. The office is at A-359 Insurance 
Exchange building. 

Mr. Langhoff has been vice-president 
of Anchor Marine Office, Inc., of Illi- 
nois, a subsidiary of Anchor Insurance 
Agency of New York, which in turn 
was U. S. inland marine manager for 
William Penn Fire and Rhode Island. 

The operations of William Penn and 
Rhode Island have now been com- 
pletely divorced. Mr. Langhoff started 
with Alan H. Bonito & Co. at Chicago 
and he has seen service with Pearl and 
National Fire as well as with Anchor 
Agency. 





OLIVER TEAMS WITH HOSMER 


Paul W. Oliver who since 1943 has 
been with Bartholmay & Clarkson 
agency of Chicago, has become a mem- 
ber of the firm of the venerable R. W. 
Hosmer & Co. agency of that city. Thus 
he and Philip B. Hosmer, Jr., constitute 
a team. 

Mr. Oliver graduated at University of 
Virginia and entered insurance in 1933 
with Marine Office of America at New 
York. He was located at New Orleans 
for a year for that organization and then 
became assistant manager of Associated 
Companies Marine Office of Hartford, 
which was a syndicate composed of Du- 
buque F. & M. and Baffalo. When the 
syndicate was disbanded, Mr. Oliver be- 
came U. S. marine manager of Dubuque 
F. & M. with headquarters at Chicago 
in 1936. He remained in that position 
until he entered the agency field with 
Bartholomay & Clarkson. 


Mr. Hosmer is a graduate of Yale 
and was with Massachusetts Mutual 
Life from 1932 until 1935. He then 


brokered® business through R. W. Hos- 
mer & Co. and became a partner in 
1937. He has been sole owner since the 
death of his father in 1942. 

The agency was formed by a grand- 
uncle of P. B. Hosmer, Jr., in 1867, he 
being the original R. W. Hosmer. For 
a time the partnership was with R. W. 
Hosmer, Joseph Warren Hosmer, a 
brother of R. W., and P. B. Hosmer, 
Sr. Then it was a partnership of P. B. 
Hosmer, Sr., Rockwood Hosmer, and 
August Kuelzow. Rockwood Hosmer, 
who was an uncle of P. B. Hosmer, 
Jr., died in 1938. Another uncle of P. B. 
Hosmer, Jr., is Robert Hosmer, retired 
atta of Excelsior of Syracuse. 


Contin Election Suit 


A suit challenging the right of four 
directors of Northeastern to hold office 
has been transferred from superior court 
at Hartford to the federal court at New 
Haven. 

The suit seeks to void the election of 


eee 31, 1949 
Justin W. Carr, New Orleans; Guern. 


sey Curran, Jr.,. New York; William “i 
Less, 2nd, New York, and H. Car} 
Northup, Carmel, N. Y., who were de. 
clared elected at the annual meeting at 
Hartford. 

The plaintiffs, Alexander C. Dick, 
William T. Golden, Ralph Hans. 
mann and R. Howard Webster, contend 
that they received a majority of votes 
and should have become directors, They 
charge that Less, as presiding officer, 
illegally ordered the tellers not to coynt 
the votes cast for them. 





Norwich Union Apology 


In giving an extract of the annual 
statement figures of Norwich Union 
Fire in the March 10 edition, the de. 
crease in surplus was erroneously shown 
as $1,087,000. As a matter of fact, the 
decrease was only $87,000. 


New Who's Who Edition 


The new edition of the separate vol- 
ume of “Who’s Who in _ Insurance.” 
published by Weekly Underwriter, 116 
John street, New York, is now ready 
for distribution. This compilation of bj- 
ographies of prominent men in all 
branches of the industry, together with 
the death roll of the year preceding 
publication, was a regular feature of 
“The Insurance Almanac” beginning in 
1918 until 1948, when it was first bound 
and sold in a separate volume. 

The present volume has 452 pages, 
comprising more than 3,400 biographies, 
an increase of 22%. The regular edition 
of “The Almanac” will be published be- 
fore July 1, and the set of the two 
books may be purchased for $8. The 
price for them separately is $5 each. 








Great American Promotes Dreyer 
Ralph H. Dreyer has been named su- 

perintendent of the city department of 

Great American at San Francisco. 
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Travelers Safety 
Booklet Satirizes 
Traffic Offenders 


Travelers has entitled the 15th edition 
of its booklet of street and highway 
eden data “The Human Race.” Car- 
oon illustrations of human frailities 
that couttiinte to traffic mishaps have 
been used to emphasize safety rules. 

The 1949 edition contains 30 pages 
of pictures, text and statistics on acci- 
dent causes and events. 

It is noted in the book that motor 
vehicle fatalities in 1948 decreased, 
while injuries jumped by 106,000. 

President Jesse W. Randall of Trav- 
elers, points out in the foreward that 
the book burlesques some of the faults 
and minor sins to which the driving 
and walking public owes its present 
unhappy state of affairs. He adds that 
it is with the hope that a bit of satire 
may succeed in personalizing the les- 
sons of safety where sterner warnings 
have failed, that the book is published. 

Harry Barsantee, supervisor of the 
Travelers News Bureau, prepared the 


booklet. Travelers is distributing one 
million copies through its representa- 
tives. 





Video Promotes Sale of 
Personal Liability Cover 


Something of a force fed boom in 
comprehensive personal liability insur- 
ance is being created by the require- 
ment on the part of a number of build- 
ing owners and management firms 
that tenants who desire to install tele- 
vision antenna on the roof, sign a 
hold-harmless agreement freeing the 
building owner and manager of liability 
for acts of negligence on their part in 
connection with the installation, main- 
tenance or presence of the apparatus 
and purchase a three-year comprehen- 
sive liability policy from the manage- 
ment firm that is also in the insurance 
business. The requirement sometimes is 
for B.I. limits of $25/50,000, P.D. of 
$5,000 and $500 medical payments. 

The management firm is requiring 
usually that the tenant buy the policy 
from them. That undoubtedly means 
that the insurance has been endorsed to 
provide for such assumed liability. Of 
course, many of the tenants have their 
own policies and probably could get 
these endorsed to take care of such as- 
sumed liability, but the building man- 
ager today is in the driver’s seat and 
tenants who are eager to become sports 
lovers via television may capitulate and 
cancel their own insurance and take 
what the building manager has. 


Shawnee Mutual Bolstered 


With $65,000 having been added to its 
resources, Shawnee Mutual of Colum- 
bus, O., which has been under suspen- 
sion for a period, has now been given 
the go-ahead signal by the Ohio insur- 
ance department. 


Hold Mo. Mid-Year 


CAPE GIRARDEAU—M issouri 
Assn. of Insuramce Agents at its mid- 
year meeting here to support a bill to 
give the superintendent of insurance and 
other department personnel their first 
creases ins alaries since 1929. 

President John J. O’Toole in his ad- 
dress expressed the hope that Missouri 
might lead the way in having company 
executives and agents sit down together 
and discuss commissions and all other 
Problems. 

he association wil have a spokesman 
appear on the program for each of a 
series of meetings under the auspi ces of 
Missouri public relation committee the 
weeks of May 15 and 23. 
The out-state agents 





breakfast at- 


tracted 40. 

presided. 
A highlight was the panel that dis- 

cussed casualty, bond, fire and marine 


Clarence Scott of Sikeston 


questions, ‘with Arnold Roth of Cape 
Girardeau as moderator. 
The speaker at the luncheon was 


Walter Sheldon of Chicago, ae of 
the executive committee of N.A.I.A. 

A resolution authorized appointment 
of a comniittee to study the question of 
employing a full-time secretary. 





Opposition to Fla. 
UCD Bill Strong 


The Florida industrial commission ap- 
pears determined to sponsor an unem- 
ployment compensation disability meas- 
ure of the California type and has held 
hearings at Miami, Tampa, and Orlando 
and Jacksonville to get public reaction 
to the proposal. The measure which 
the commission is considering is virtu- 
ally identical with the California law, 
the only important exception being that 
benefits provided by a private insurer 
would only have to equal the state fund 
benefits and would not have to exceed 
them, as in California. 

Insurance opposition to the measure 
is well organized and there is close co- 
operation in this among the Florida 
medical, dental, pharmaceutical, life un- 
derwriters, and underwriters 
associations and the Associated Indus- 
tries of Florida. 

G. A. Crutchfield, agency director of 
Professional Insurance Corp. of Jack- 
sonville, is spokesman for the A. & H. 
insurers. 

Labor organizations appeared at the 
hearings to endorse the bill but the rep- 
resentative of the national CIO stated 
that that organization does not look 
with favor on state U.C.D. plans, on 
the ground that they don’t do as much 
for labor as a federal plan would. 

Another bill which will go before 
the Florida legislature when it opens 
next week would provide for separate 
licensing of A. & H. agents. Currently 
they are given life insurance licenses if 
they work for a life company or cas- 
ualty licenses if they are connected with 
a casualty insurer. In the latter case, 
they must meet requirements that go 
far beyond what is necessary for the 
sale of A. & H. insurance. 





Hopes Dashed for Private 
W. C. Competition in Ore. 


The hopes of insurance people for 
legislation in Oregon to permit private 
insurers to write workmen’s compensa- 
tion cover in competition with the state 
fund has been dashed, the bill having 
been killed by indefinite postponement. 
At one time proponents of the legisla- 
tion felt that the bill should merely be 
introduced to keep the issue before the 
legislature and that the real effort for 
passage should come in 1951. However, 
for a time it was thought there was a 
pretty good opportunity to get action 
this year. 


Forged Check Losses Rise 


NEW YORK—Forged check losses 
reported by banks under blanket bonds 
steadily have increased in number dur- 
ing the past few years and today is the 
type of loss most frequently reported 
to surety companies by banks, Alec 
Kerner, U. S. Guarantee, told Surety 
Claim Men’s Forum. He referred to 
groups of professional forgers who re- 
cently have been operating here and in 
Philadelphia. 

He emphasized the importance of 
conferring with banks troubled with fre- 
quent forgery losses in order to set up 
safeguards that will minimize such losses 
as far as it is possible to do so. This 


loss prevention benefits both banks and 
sureties through improved blanket 
bond experience. The forum will hold 
its next meeting April 7. 


Big D. C. Construction Bond 


One of the largest construction bonds 
of reecnt months has been written by 
U. S. F. & G. for John McShain, Inc., 
of Philadelphia, in favor of the United 
States. The bond covers the contract 
for the construction of the general ac- 
counting office building, to occupy the 
block bounded by G and H, Fourth 
and Fifth streets, N.W., Washington, 
D. C. The contract price is $21,635,- 
500. 


UCD Benefits Upped 


The bill to increase unemployment 
compensation and TDB in New Jersey 
from $9 to $12 weekly minimum and 
22 to $30 maximum has passed the 
assembly. 


Construction Work in West 


The Los Angeles board of public 
works has awarded the contract for the 
power and light distribution system for 
the Hyperion activated-sludge plant at 
El Segundo, Cal., to Newberry Electric 
Corp. at $1,151,672. Massachusetts 
Bonding will execute the bond. 

Morrison-Knudsen Co., Seattle, has 
been awarded the contract for certain 
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structures at the west canal, Columbia 
Basin Project, near Ephrata, Wash., at 
$6,136,234. Fidelity & Deposit will ex- 
ecute the bond. 


United Concrete Pipe Co., Baldwin 


Park, Cal., at $1,067,164 was low bidder 
for construction of 7.2 miles of road- 
ways in San Joaquin county, Cal. 


Maryland Casualty wrote the bid bond. 





Plan Fidelity-Surety Forum 

NEW YORK—tThe White & Camby 
agency will sponsor a fidelity and surety 
forum at the Biltmore hotel April 21, 
5:15 to 7 p.m., for producers. Partici- 
pants will include Dr. Jules Backman, 
New York University, author of the re- 
cently published book “Surety Rate 
Making” and the following Surety Assn. 
personnel: Martin W. Lewis, ‘general 
manager; E, Vernon Roth, secretary; 
Peter J. Zimmerman, Elmer C. Ander- 
son, and Philip T. Morehouse, assistant 
secretaries and David Porter, educa- 
tional director. 


Auto Accident Fund Bill in O. 


The Ohio house has referred to its 
insurance committee the bill to provide 
a state insurance fund for the benefit of 
persons injured and dependents of per- 
sons killed in automobile accidents. The 
bill provides for a state liability board 
of awards. A bitter controversy has 
been started by the measure. 
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Today's marine policy has been changed 
in only three places since the days of Charles 
II of England. Quaint phrases applying to armed 
ships carrying only one boat remain in the policy 
which protects today’s luxury liners. Perils such as 
Pirates, Hostile States, Detainments of Kings and 
Princes, continue to be listed. When in the middle of the 
19th century the opening words, “In the name of God, 
Amen”, were changed to “Be it Known”, it was explained 
that the change had been made from a sense of propriety 
irreverence. 
represents centuries of growth among many kinds of 
people and according to Sir Douglas Owen has “gen- 
erations of legal interpretations hanging almost to 
every word and almost certainly to every sentence”. 


The National Union and Birmingham Fire In- 
surance Companies continue to have great 
respect for those employees and trade 
instruments that have proven to be 
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the public. 







PENNSYLVANIA 

















16 FieNATIONAL UNDERWRITER March 31, 1949 
weighing 6% pounds, born at St. Barn- Joseph S. Blum, 61, founder ang 


EDITORIAL 


COMMENT 





A Splendid Match 


The membership of National Assn. 
of Insurance Agents has good reason 
to feel exhilarated in the appointment 
of Charles P. Butler as chief head- 
quarters executive. This is a_ highly 
critical point in N. A. I. A. history. It 
cries for a man such as Mr. Butler—a 
lawyer, saturated in knowledge of insur- 
ance practice, one who has followed 
sharply the remaking of insurance regu- 
lation since the S. E. U. A. decision 
and who has contributed to the deci- 
sions that have been reached, one of 
critical intellect and yet progressive. He 
is distinctly of the mold of the top 
insurance association directors in the 
fire, casualty and life insurance fields 
that occupy such key positions in steer- 


ing the business through foul waters 
into the open sea. 
The selection is surprising in that 


word of the possibility had not circu- 
lated widely beyond the inner circles. 
His name is not one that would have 
occurred to many in scanning the list 
of obvious possibilities. He has not been 
in the association world. Yet, in our 
estimation he is a natural. 

Mr. Butler, we beleve, will put his 
own stamp on the organization. If his 
judgment runs counter to what may 
appear to be the popular view at the 
moment or to the views of influential 
leaders, he is the kind of man, we think, 
that will be courageous and independent 
and yet diplomatic in guiding the asso- 
ciation into the path that he is convinced 
is right. We are not predicting a suc- 
cession of collisions, by any means, but 
the organization has been wise in select- 
ing a man who will have convictions 
and can be expected to stand by 
guns in the face of a wave of opposite 
sentiment. 

he agents need to keep in mind that 
they are salesmen, that N. A. I. A. is 


his 


an organization of salesmen, and that 
usually the leaders are the most effec- 
tive salesmen. In the successful selling 
of insurance to the public and in selling 
the risk to the insurers, there is required 
an exceptionally powerful drive, there 
is little place for doubts and reserva- 
tions. There is needed enthusiasm, 
optimism, a desire for conquest. Men 
possessing these positive attributes do 
not change color when they congregate 
and engage in association activity. They 
admire each other’s sales powers and 
occasionally are swayed by the mag- 
netism of leaders who are pursuing an 
objective, without having slept on the 
idea long enough. Accordingly the 
membership and the leaders should 
recognize that, besides having a head- 
quarters organization to provide posi- 
tive leadership and to translate deci- 
sions of the group into action and that 
is possessed of vision their long range 
purposes will be served by a director 
who is prepared to be a wet blanket 


if he is convinced that the salesmen’s 
zeal is being misdirected. Implicit in 
Mr. Butler’s selection, we think, is 


such recognition. 

It is fortunate that the capital prob- 
lem is resolved on the eve of the mid- 
year meeting of the national board of 
state directors at San Francisco. This 
will inject real spark into that gathering. 
It will give Mr. Butler an opportunity 
to come face to face with his flock just 
as he embarks on his new career. We 
have the utmost conviction that this 
spells the commencement of a new era 
in N. A. I. A. history, in which the 
organization will attain a new eminence 
in the world of insurance and in national 
affairs and in which Mr. Butler will 
contribute much to the shaping of the 
insurance course. It is an insurance 
match of great promise. 


Mastery of One's Self 


After all the evidence of greatest 
strength and power in a person is to 
note how he is able to overcome the 


resist the pressure. When we are able 
to dominate our own personality and 
rebuff those influences that undermine 











abas Hospital, Minneapolis. 

Herbert L. Brooks of Newark, past 
president of New Jersey Assn. of In- 
surance Agents, is the father of an 
8-pound baby girl. 

A. E. Gilbert, executive vice-president 
of American International Underwriters, 
has left by plane for an extended trip in 
the Far East. His itinerary includes 
Honolulu, Tokyo, Shanghai, Hongkong, 
Manila and Guam. Mr, Gilbert will be 
away about two months. 

James M. Barker, chairman of All- 
state, and Hermon D. Smith, vice-presi- 
dent of Marsh & McLennan, both of 


Chicago, have been directors of the 
Goethe Bicentennial Foundation. It is 


sponsoring a world Goethe convoca- 
tion and music festival at Aspen, Colo., 
June 27-July 16. 

Walter A. Schaefer, Newark local 
agent, this week conducted a second 
meeting with furniture warehousemen 
to explain various warehouse coverages 
including the furniture warehousemen’s 
liability policy. 

Noble C. Birmingham, Oklahoma 
state agent of London Assurance, ad- 
dressed the Okemah Kiwanis Club. 
The “Underwriters Laboratories” film 
was presented by Elmer C. Dice, St. 
Paul F. & M. 

Howard Williams of Mankato, past 
president of Minnesota Assn. of Insur- 
ance Agents, has been appointed by 
Gov. Youngdahl on the state teachers 
college board. 

Thomas Watters, Jr.. New York City 
insurance attorney, has returned home 
after an exploratory operation which he 
underwent a couple of weeks ago. The 
doctors did not find anything serious, 
and they are well satisfied with his con- 
dition. He expects to spend a few weeks 
at home before returning to his office. 


__ DEATHS 


Kolob Corp. of Salt Lake City, prom- 
inent inter-mountain general agency, 
lost two of its important department 
heads recently—Allen R. Bateman, chief 
underwriter in the automoible depart- 
ment, and Charles S. Lee, claims man- 
ager. They were killed in an airplane 
crash while they were flying for the 
army air force. 

David S. Prall of Omaha, adjuster for 
Motors Insurance Corp., suffered a heart 
attack and died at Tabor, Ia. He was 
stricken while making a telephone call 
in the Buffington agency at Tabor. 

Henry R. Holmes, 62, for 17 years 
a local agent at Troy, Mo., died there 
after a prolonged illness. He served 
as secretary of the Troy Chamber of 
Commerce for 16 years. His son, Henry 











president of the New York brokerage 
firm bearing his name, died at Pajm, 
Springs, Cal., where he was vacation. 
ing. He organized the brokerage house 
in 1914 and in 1928 founded Standard 
Holding Corp. which purchased and 
held insurance stocks. He was a direc. 
tor of Christiania General. 

Guy F. Shanks, chief investigator fo, 
the Florida insurance department, died 
at Jacksonville following a heart attack 
He was associated with J. Edwin 
Larson when the latter was collector of 
internal revenue and he went with Mr 
Larson when the latter became State 
treasurer and insurance commissioner. 

John Tickham Hall, 62, chief engineer 
for Moore, Case, Lyman & Hubbard 
Chicago, died in Henrotin hospital there 
Mr. Hall entered the field in 1909 a; 
an engineer for the Chicago Board of 
Underwriters. He joined Moore, Case 
as assistant engineer in 1919. 

John B. Carhart, 72, statistician for 
Home when he retired last year after 
31 years with the company, died at his 
home at Plainfield, N. J. 











Continue Mahoney Unit 


A bill to continue for another year 
the New York state joint legislative 
committee on insurance rates and regu- 
lation headed by Senator Walter J. Ma- 
honey of Buffalo was expected to pass 
the New York state legislature this 
week, 

An allocation of $30,000 has been put 
in the supplemental appropriation bill 
for the Mahoney committee operations 
and it is expected to receive favorable 
consideration. 


Fred Richardson Resigns 


Frederick Richardson has resigned 
because of health as chairman of Gen- 
eral Accident at the head office but will 
continue a director. Robert G. Simpson 
succeeds him and Sir Stanley Norie- 
Miller becomes managing director. 


Ill. Regional Schedule 


The Illinois Assn. of Insurance 
Agents regional meeting dates are set. 
The caravan of state leaders will appear 
at Marion April 18; Centralia 19, Alton 
20; Springfield 21; Champaign 22, 
Bloomington 25, Moline, 26, and Aurora 


wa, 
27. 


Syracuse Exchange Elects 


Gustav F. Schneider has been elected 
president of Syracuse Underwriters Ex- 
change. Albert E. Young is vice-presi- 
dent and Thomas H. Munro, secretary. 
Several community service projects were 
discussed. 


Seven UCD Bills in Conn. 
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Dewey Presses 
tor UCD Action 


As the New York legislature entered 
ts final week there were indications 
hat Gov. Dewey would call a Repub- 
ican party caucus to insure full admin- 
stration support for the Mailler-Condon 
jisability benefits bill. 

There was a vertical split among the 
goups interested in the legislation. 
jssociated Industries of New York, 
composed mostly of large up-state em- 


gloyers, opposed the bill because of the 








The New York assembly Tuesday 
passed the sickness compensation bill 
on a strict party vote. 





added cost and contended that the bill 
saddles employers with a social insur- 
program not related to employ- 
ment. Commerce & Industry Assn. of 
New York City and the labor com- 
mittee of the state chamber of com- 
merce favored the bill. Proponents of 
the bill argued that its passage is neces- 
sary to avoid federal legislation in the 
feld and that if the legislation were 
jllowed to wait another year, plans 
even more unfavorable to business may 
be adopted. 


Labor Was Divided 


Labor was also divided. The State 
Federation of Labor AFL supported 
the bill while the State Congress of In- 
dustrial Organizations opposed it. The 
CIO asked that the cost be paid by the 
employers with refunds received through 
snemployment compensation merit rat- 
ing rebates. The insurance section of 
New York Board of Trade headed by 
Mortimer E. Sprague, vice-president of 
Home Ins. Co., was against the bill 
and asked that it be given additional 
study. 

The life and casualty insurance indus- 
try were also split with some segments 
of both groups in favor of the bill and 
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cts were 

Experienced insurance man desires to purchase 
in. agency, minimum annual commissions $30,000. 
stic un- | Payable chiefly out of renewals. Write K-51, 
lisability | Se The National Underwriter. 99 John Street. 
Connec- | New York 7, N. Y. 

large Indi lis, Indi office has opening 
s Fund | for an experienced insurance underwriter, age 
f Insur- | % to 40 years. Man with schedule rating or 
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William preference. Address T-87, care The National 
ty, who ae. 175 W. Jackson Blvd., Chicago 4. 
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SHE? Old Chicago agency seeking man 25 to 35 with 
h 2-270. | ™™* inland marine experience. Address your 
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3 Chicago 4, Illinois. 
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Fire and inland marine underwriter with 
d eee Several years experience. Married man 
" “| preferred. Write Box T-88, care The 

National Underwriter, 175 W. Jackson 
a Blyd., Chicago 4, Illinois. 
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Gregory Asks Aid of Life 
and Fire Agents Against 
Socialized Medicine 

National Assn. of A. & H. Under- 
writers is an organization of A. & H. 
salesmen and is not in any way a com- 
pany association, E. F. Gregory, Busi- 
Men’s Assurance and president of 
the National association, declared in his 
talk at the Utah sales congress. The 
position of the association is one of no 
compromise on the question of social 
insurance and socialized medicine, he 
said. 

The association is fighting social in- 
surance on national and state levels 
side by side with the American Medi- 
cal Assn., but Mr. Gregory stated that 
help will be needed from the life insur- 
ance business as well as members of 
the National Assn. of Insurance Agents. 

More than 100 attended the meeting 
at Salt Lake City last week to hear a 
program of eight speakers, D. C. 
Stephens, Security Life & Accident, was 
in charge of arrangements and _per- 
formed the introductions. 

Elwood Romney, Business Men's As- 
surance, in his talk on “Public Rela- 
tions” observed that a good salesman 
selling a poor policy is more dangerous 
than a poor salesman selling a good 
policy. 

Other speakers on the morning pro- 
gram were Raymond Ross, Equitable 
Life & Casualty, on “Why A. & H. is 
Primary Insurance;” Keith C. Wallace, 
Mutual Benefit H. & A., on “Planning 
Your Work.” Dr. O. F. Robinson of 
the University of Utah, spoke on “The 
Fundamentals of Salesmanship” at the 
luncheon. 

Mr. Ross presided at the luncheon 
meeting at which graduates of the state 
association school at the University of 
Utah were awarded certificates by L. S 


ness 


McQuarrie, general agent of Washing- 
ton National and chairman of the edu- 
cational committee. 

There were three speakers on the 
afternoon program: H. P. Cannon, 
Northern Life; Robert E. Florian, 


Aetna Life, and George O’Shaughnessy, 
director of education for Security Life 
& Accident. 


Rhode Island Reinsures 
Pioneer Equitable 


Rhode Island and Pioneer Equitable 
have amicably adjusted their differences 
and P. E. is retiring from the insurance 
business. R. has sey and as- 
sumes all obligations of P. 

R. I. will pay all losses a take over 
all reserves R. I. receives from in- 
terests owning P. E. 259,213 shares of 
R. I. common stock, which will be can- 
celed. In its place an equal number of 
non-voting preferred shares will be 
issued. 


Baltimore Loss $500,000 


Insurance loss in the fire that de- 
stroyed the old Lexington market at 
Baltimore will amount to about $500,000. 
There was about $238,000 insurance on 
building and $225,000 on_ contents, 
equipment and other furnishings. The 
Baltimore papers headlined this as a $6 
million blaze. 


Falls and Fearon Slated 


The annual upstate meeting of Sav- 
ings Banks Insurance Forum of New 
York at Syracuse, April 22, will open 
with a panel discussion of members’ 
problems. Participants are Homer F. 
Smith, Seamen’s Bank, moderator; 
James B. Dunlaevy, Bank for Savings; 
Frederick G, Baker, Manhattan Savings 
Bank, and George P. Slayback, Jr., 
Brooklyn Savings Bank. A _ question 
and answer sessions follows. 

Laurence E. Falls, secretary of In- 
surance Institute of America, will dis- 
cuss “Education vs. Experience in In- 
surance”, at the luncheon. George R. 
Fearon, former state senator, will talk 
on “Current Legislation”. Then there 
will be a cocktail hour. 


Three Named to Inland 
Marine Posts by Hartford 


Hartford Fire has appointed H. J. 
Allen, W. Archie Caine, and Leonard 
C. Cabral to the inland marine depart- 
ment. 

Mr. Allen was named manager of the 
metropolitan marine department in New 
York and Mr. Caine becomes his assist- 
ant. Mr. Cabral was appointed marine 
special agent with headquarters at 
Philadelphia. 

Mr. Allen started with W. H. McGee 
& Co. and later was with the reinsur- 


ance department of Automobile of 
Hartford. He joined the Vessel agency 
at New York in 1923, when that firm 


were managers of Hartford’s New York 
marine division, 

Mr. Caine, a graduate of Tulane Uni- 
versity, was with Appleton & Cox from 
1935 to 1938. He joined Security of 
New Haven in 1939 and helped organ- 


ize the inland marine department, later 
becoming marine superintendent. 
Mr. Cabral has been assistant secre- 


tary of Manfacturers Fire in charge of 
inland marine since 1944. He began with 
Fireman’s Fund in New York in 1930, 
and in 1935 went to Philadelphia as spe- 
cial agent for eastern Pennsylvania. He 
has been with Northern Assurance and 
Pacific National Fire as special agent. 


Kemper Agents at Atlanta 


More than 175 agents of the Kemper 
group attended a meeting at Atlanta, 
with E. G. Hitt, vice-president and man- 
ager of the southeastern department, as 
host. 


OK Plan D in Tenn. 


Tennessee has approved plan D for 
workmen’s compensation and general 
liability. The state previously had not 
authorized the use of retrospective 
workmen’s compensation, which was 
approved in many other states. 


E. B. Jurgensen Resigns 

E. B. Jurgensen has resigned as vice- 
president and a director of Resolute 
Fire. Before going with Resolute, he 
was comptroller of Providence Wash- 
ington seven years and previously was 


examiner in the Connecticut depart- 
ment 13 years. 
E. W. Hall Promoted 

Edward W. Hall has been elected 








assistant treasurer of National Union 
Fire. 
By H. W. Cornelius, Bacon, Whipple & 


Co., 135 Se. LaSalle St., Chicago, 
March 25th, 1949 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Mina. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 
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HARTFORD 
30 Trinity Street 
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110 William Street 


SAN FRANCISCO 
220 Montgomery Strees 





All Forms of Fire and 
Property Insurance including 
Ocean and Inland Marine 


Country-wide Brokerage Service 
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Dineen Favors 
Caution in Control 
of Commissions 


Idea Ought to Be Explored 
Fully; Some Action 
Eventually Is Indicated 


It will take another cataclysm in the 
feld of commissions before the industry 
fnds a solution to the commission 
control problem, Superintendent Dineen 
of the New York department told the 
& Surety Club of Buffalo at 
Insurance Day there. Without large 
scale support from companies and pro- 
ducers, no permissive plan for commis- 
sion regulation will work, he said. 

At the same time he admitted that 
legislation in the field may be unneces- 
sary and perhaps should await develop- 
ments. Legislation of the kind needed 
limits competition on commissions and 
reduces freedom of action, and he 
thinks there is merit to the view that 
the need for such legislation should be 
fully demonstrated before it is enacted. 
(The commission bill in New York is 
Residered lost for this session.) 


Attorney General’s Opinion 


The recent opinion of Attorney Gen- 
eral Goldstein held that if companies 
were to be authorized by law to agree 
collectively on what commissions they 
would pay, some machinery should be 
provided for collective action by the 
40,000 producers in the state on how 
much commission they would accept. 

There has been a marked misunder- 
standing among producers on one point 
which was clarified in the attorney gen- 
eral’s opinion, Mr. Dineen added. Many 
agents and brokers who most vigorously 
defended the principle that commission 
amount was a private matter between 
company and agent did not realize the 
extent to which concerted agreements 
between companies limited or circum- 
scribed the area within which the agent 
could negotiate. If a company before it 
took up negotiations with a producer 
over commissions had already entered 
into an agreement with competitors to 
pay only a given maximum, the agent’s 
freedom of contract necessarily was 
confined to the area below that amount. 
He was only partly free. 

Many agents discovered that their 
private right of contract was not as 
valuable as they had supposed it to be, 
in recent years when many companies 
because of rising loss and expense 
ratios found it desirable to cut expense 
and unilaterally reduced agents’ com- 
Missions in a tight market on “a virtu- 
ally take it or else basis.” 


Agent Can Also Cancel 


In fairness to the companies, he added, 
ina buyer’s market the agent who ob- 
jects to unilateral action by the com- 
pany in reducing his commissions can 
take unilateral action by cancelling ex- 
isting contracts and taking on new 
companies at a higher commission— 
assuming that the companies have not 
circumscribed his opportunity in this 
regard by concerted action on commis- 
sion rates. 

Increasing knowledge of producers as 
to the effect of company agreements 
limiting commissions and the experi- 
ence of the last year or two with com- 
Mission reductions by companies has 
stimulated interest in legislative pro- 
tection by some form of consultation or 
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collective bargaining, through which 
producers, if not satisfied, would be able 
to turn to a public agency for review. 
This probably accounts for the support 
in principle which the commission bill 
received from many producer groups. 
There was considerable agreement on 
objective, but marked diversity of 
opinion as to means, he said. 

He said many producers have told 
him that they are just beginning to grasp 
the full implication of these develop- 
ments, and that they didn’t realize they 
might have to decide some day if they 
wanted something like the Wagner or 
Taft-Hartley acts on a state scale ap- 
plicable to their company relations on 
commissions. 


Private Industry Bureaucracy 


Referring to the experience of the 
New York Fire Insurance Exthange, 
which over the years had been forced to 
make its rules increasingly restrictive 
because producers and companies were 
extraordinarily ingenious in circumvent- 
ing them, Mr. Dineen concluded that if 
sentiment ultimately crystallizes in 
favor of a legalized plan to stabilize 
commissions, the errors of the past 
should not be repeated. Private industry 
is in a poor position to complain about 
excesses of government bureaucracy 
when in exercising private bureaucracy 
its rules and regulations exceed those of 
government in stringency and restric- 
tiveness. 

The Acquisition Cost Conferences 
have stated that placing control of com- 
missions in the superintendent would 
take from management a responsibility 
which is its function, and the advisory 
organization sections of the insurance 
law give the superintendent adequate 
regulatory power over the conferences 
but do not give him the power to regu- 
late commission payments. Mr. Dineen 
said one producer, familiar with New 
York’s unsuccessful efforts in 1911-1922 
to regulate rating organizations without 
regulating rates, asked: “If organiza- 
tions which make rates cannot be regu- 


lated without regulating the rates which 
they make, how can organizations which 
fix commissions be regulated without 
regulating the commissions which they 
fix?’ 

Another producer indicated that the 
position of the conferences would have 
been left subject to challenge if they had 
made clear whether they were discuss- 
ing the asserted prerogative of manage- 
ment to fix commissions in terms of 
individual company managements or in 
terms of a collective action by such 
managements. It is one thing for an 
individual management to determine uni- 
laterally what commissions it would pay, 
in which case the producer could freely 
determine which of the available rates 
of commission he would accept, and an- 
other for individual managements to act 
collectively and leave the producer no 
choice but to accept what is offered. 

Mr. Dineen does not believe the legis- 
lature ever intended, up to the present, 
to confer on the superintendent the 
power to regulate concerted activity in 
the commission field. He believes there 
should not be read into the law some- 
thing which would permit the superin- 
tendent to do what the legislature has 
consistently refused to grant him author- 
ity to do. If he is to have power of any 
kind in connection with commission fix- 
ing, it ought to be granted only after 
an exhaustive legislative debate by 
means of which all producers of the 
state and the insuring public would have 
a clear idea as to exactly what is con- 
templated and how they will be affected 
thereby. 


Challenge by Conferences 


He said the conferences are examining 
the attorney general’s decision, “and we 
should know in a comparatively short 
period of time—as we must—whether 
the attorney general’s opinion will be 
accepted by the industry or whether it 
will be reviewed in the appellate courts.” 

There have been commission wars 
before, and Mr. Dineen predicted there 

(CONTINUED ON PAGE 26) 


Whittaker for 
Disability Plans 
On State Level 


Reviews State Laws 
and Problems of 
Hospitalization Cover 


NEW YORK—"Politics, and the war 
born desire for security rather than op- 
portunity on the part of the bulk of the 
younger segment of he _ population 
make essential the passage of disability 
laws on the state level to forestall fed- 
eral legislation in that field,” Edmund 
B. Whittaker, vice-president of Pru- 
dential, told Risk Research Institute at 
its meeting here. 

Speaking before a crowded session 
attended by 150 members and guests, 
he reviewed state disability laws and 
problems of hospitalization insurance. 


Supports New York Bill 


A uniform national minimum weekly 
benefit level would, he said, be an un- 
fair burden on the residents of the 
wealthier states because employes in the 
poorer states would frequently get more 
if unemployed than if they worked. 
Funds contributed by the wealthier 
states would be siphoned off by the na- 
tional pool to subsidize a high rate of 
unemployment in poorer states, he de- 
clared. He doesn’t believe a national 
system would be adopted if disability 
legislation is enacted at state level and 
for that reason he said he was anxious 
to see a good bill go through in New 
York this year. 

The pressing problem in hospitaliza- 
tion insurance is for more hospitals to 
take care of the sick. If the govern- 
ment goes to work filling that need, by 
the time the job is done the companies 
and the Blue Cross will have covered so 
many people government insurance 
plans will not be necessary, he said. 


Cooperation of Doctors 


On surgical benefit programs he does 
not feel the present position of the com- 
panies is as good as in the other cov- 
erages. If arrangements can be made 
with doctors as has been done in Wis- 
consin, Rhode Island, Massachusetts 
and Tennessee where they have agreed 
to accept the policy limits in full pay- 
ment of their fees, the situation will 
improve. 

To Rhode Island plan he is unalter- 
ably opposed because of its monopo- 
listic state fund character. An employe 
of a national concern that operates in 
Rhode Island and elsewhere can collect 
under both a private and a state pro- 
gram. For that reason, he said, the in- 
surers don’t want to write group there. 
Frequently the state pays claims after 
employes are back at work. The small 
difference in benefits when private plans 
are superimposed on state plans makes 
them impractical for the private com- 
panies to write. 


California Plan Problems 


There are also some bugs in the Cali- 
fornia plan, he stated. The state fund 
has a spurious claim rate of about 55% 
caused by the tremendous number of 
people who are putting money into the 
fund but not getting anything out of it. 
Labor likes to see a fund run at a claim 
rate of about 90%, and politicians try 
to oblige by increasing benefits. An- 
other trouble is the absence of an em- 
ployer contribution. They take little 
interest in keeping down claims. When 

(CONTINUED ON PAGE 26) 
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Surety Assn. Gives 
Brokers Blanket 


Bonds a Face Lifting 


Standard Forms 12 and 14 
Rearranged; Several Sig- 
nificant Changes Made 


CASUALTY 








Assn. of America has revised 
brokers blanket bonds standard forms 
12 and 14 effective March 28. The for- 
mat of the bonds has been rearranged 
to harmonize with other forms of bank- 
ers blanket bonds, the wording has been 
modernized, and a number of important 
changes have been effected. 

Sixteen changes common both 
bonds appear in the revised forms. 
Among the more significant revisions is 
one in the general indemnity clause 
which enables the bonds to be written 
for a one or three-year period without 
the necessity of attaching a three-year 
premium rider, with the words “agreed 
premium” used rather than “annual 
premium.” 

A new clause, indemnity against loss 
under prior bond or policy, has been 
added. This is designed to provide con- 
tinuity of coverage in the same manner 
previously given by separate superseded 
suretyship riders. 

“Guest students” 
employes. 


Surety 


to 


are now included as 


Offices, Equipment Extension 


The offices and equipment paragraph 
has been extended to cover not only 
damage to but also actual loss of fur- 
nishings, fixtures and equipment in in- 
sured’s offices caused by larceny, theft, 
burglary, robbery, hold-up, or attempt 
thereat, by vandalism or malicious 
mischief. 

The court 
clause, heretofore 


or 


costs and attorneys’ fees 
available by rider, is 
now inserted in. both bonds, and such 
legal expenses are in addition to the 
amount of the bond rather than a part 
of that amount. 

The riot and civil commotion clause 
has been revised, and the partners ex- 
clusion clause has been amended to ap- 
ply only to the dishonest, fraudulent or 
criminal acts of partners. 

The clause of non-reduction of liabil- 
itv, previously known as the retroactive 
reinstatement clause, provides that pay- 
ment of loss under the bond shall not 
reduce the liability of the underwriter 
for other losses whenever sustained. 
Reference to any reinstatement pre- 
mium has been eliminated. 

The non-accumulation of liability 
clause is a new paragraph incorporating 
in substance the language previously 
contained in the retroactive reinstate- 
ment clause, with the intent to prevent 
accumulation of liability under the bond 
from year to year. It is stated sep- 
arately for purpose of clarity. 


Eliminate Accumulation of Liability 


Limit of liability under this bond and 
prior insurance is a new paragraph de- 
signed to eliminate accumulation of lia- 


bility when successive bonds are issued 
to the same insured. 

The other insurance or indemnity 
clause has been changed so that it op- 


erates on an excess basis rather than 
on a concurrent basis. 

Two provisions are included at the 
end of the bonds designed to facilitate 
orderly handling by the underwriter, 
and to avoid the necessity of securing 
separate acceptances and notices from 


the insured. 

Specific changes in form 12 are: Items 
noted in definition of prea have ex- 
panded to include U. S. savings stamps. 

The paragraph previously in use pro- 
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ee on N. H. 
Auto Driver Bill 


Strong Opposition Ex- 
pected April 5-6 
in Concord 


The insurance committee of the New 
Hampshire senate will conduct a hear- 
ing April 5-6 at Concord on the bill that 
would set up a system of insuring driv- 
ers in that state. The proposal has 
aroused a great deal of discussion among 
insurance people, agency and company. 
Many of them are opposed to the idea, 
although there is some agent support in 
New Hampshire, and the subject is to 
be aired at the meeting of National 
Assn. of Insurance Agents at San Fran- 
cisco next week. 

The scheme of insuring the driver in- 
stead of the car is not new; it has been 
talked about off and on for years and 
has been considered legislatively in 


viding a discovery period after termina- 
tion of the bond as an entirety or as to 
any employe, has been eliminated. The 
opening paragraph now contains the 
discovesy limitation, which does not op- 
erate against employes canceled mid- 
term until the termination of the bond 
in its entirety. 


Form 14 Changes Described 


Changes peculiar to form 14 include: 
Items of property covered have been 
expanded to include U. S._ savings 
stamps, canceled postage stamps, condi- 
tional sales contracts, evidences of 
debts, and insurance policies. 

In the premises insuring clause, the 
privileges coverage has been broadened 
to include any loss of subscription, con- 
version, redemption or deposit privileges 
through the misplacement or loss of 
property. 

The in transit insuring clause also has 
been expanded to cover property in the 
custody of any employe or any other 
person acting as messenger, except 
while in the mail or with a carrier for 


hire other than an armored motor 
vehicle company for the purpose of 
transportation. This coverage previ- 
ously was available by rider. 


The time for starting legal proceed- 
ings has been increased from 15 months 
to 24 months after discovery of loss. 

The riot and civil commotion exclu- 
sion clause has been amended to apply 
only to riot or civil commotion outside 
the U. S. and Canada. 


Trading Loss Exclusion Amended 


The trading loss exclusion clause has 
been amended so that the bond form 
will exclude all trading loss coverage. 
This coverage under insuring clause A 
may be obtained by rider and it will ap- 
ply to both genuine and fictitious ac- 
counts. There will be no audit require- 
ments or other rules or regulations as 
have been customary, whether or not 
the insured is a member of an approved 
stock exchange. 

Trading coverage in fictitious ac- 
counts formerly was provided at an in- 
crease in rate over that for trading cov- 
erage in genuine accounts. Under re- 
vised form 14, trading coverage is pro- 
vided by rider with no distinction as to 
genuine or fictitious accounts and at the 


rate previously charged for genuine ac- 
counts only. In addition, it is now per- 
missible to grant trading coverage in 


partial amounts subject to the minimum 
amount of bond required. 

It is now permissible also to grant 
misplacement coverage under Form 14 
in partial amounts subject to minimum 
bond requirements. 

Other clauses in the bonds have been 
revised to make them consistent with 
corresponding provisions of other stand- 
ard forms. The overall effect of the 
revision is to modernize contracts which 
have assumed increasing importance to 
those eligible for this coverage. 


The chief objections are 
writing on 


other states. 
to its compulsory character; 
an operator basis creates some very 
serious rating problems, and unques- 
tionably there will be more work for the 
agent who has to write policies on four 
members of a family that drive one car 
rather than one policy on the car that 
covers the other members of the family 
when they drive it. 


Compulsory Feature 


The experience under Massachusetts 
compulsory automobile has not been 
such as to recommend the compulsory 
rotite:) There have been and still are a 
lof of knotty problems that irritate the 
public, the producer and_ the insurer. 
One of its worst features is that every- 
one knows that everyone else has in- 
surance. Consequently there is uni- 
versal claim mindedness. Losses have 
increased instead of decreased. The fake 
claim record has been bad. Property 
damage experience has been woeful. No 
other state has set its foot on this path, 
though the Massachusetts example has 
been “shining” for 22 years. 

One effect of compulsory 
has been to bring down 
allowances, and this is not 
agents favor. 

New Hampshire never approved the 
classification plan of automobile casu- 
alty rates; there is one rate there for 
all private passenger cars. Elsewhere, 
except in Massachusetts, the rates dis- 
tinguish between the salesman who 
drives 50,000 miles a year and the house- 
holder who drives 5,000. 

If New Hampshire were to make the 
proposal law, separate statistics would 
have to be maintained for that state, 
which would add considerably to com- 
panies’ costs. The state has only about 
100,000 registered automobiles, but there 
are approximately twice as many 
licensed operators as registered cars. 


Surety Speaking Program 
Extended Nationwide 
NEW YORK—A tested business re- 


lations program will be placed at the 
disposal of all local surety associations 
by Surety Managers Assn. of New 
York, it was decided by that group. 

A bureau is operated to supply speak- 
ers for business and civic associations. 
During the past year, members of the 
New York association have addressed 
scores of such organizations and the 
demand for speakers has taxed the 
facilties. 

The results of the speakers bureau 
will be forwarded to over 40 other 
surety associations for similar action. 

John P. Madigan, Maryland Casualty, 
is chairman of the committee through 
which the speakers’ bureau functions. 

Plans for a joint meeting of the man- 
agers’ association with Surety Under- 
writers’ Assn. of New York in April 
were approved. Elmer C. Anderson, 
assistant secretary of Surety Assn. of 
America, will discuss the Jules Back- 
man study. 


Tenn. W. C. Hike Opposed 


NASHVILLE ~— Tennessee Taxpay- 
ers Assn, has expressed to Gov. Brown- 
ing its opposition to a bill in the legis- 
lature to increase workmen’s compen- 
sation payments from a maximum of 
$20 a week to $25 and total disability 
from $6,500 to $7,500. Gov. Browning 
did not indicate his position. 


Hawkeye-Security Shifts 
Merrill Davis, 


insurance 
acquisition 
something 





who has been field 
supervisor of Hawkeye Casualty and 
Security Fire in southern Iowa, has 
been transferred to Springfield, Ill., as 
field supervisor for Illinois north’ of 
Springfield. Emil Webbles succeeds him 
in southern Iowa. Al Terhune has been 
appointed special agent at Grand Rapids 
to assist Ray Duncan in Michigan. 

William F. Burke has been appointed 
an adjuster at Chicago. He had been 
with Bankers Indemnity the past year. 
Austin C. Vincent has been appointed 
to the claims department at Kansas 
City. 


—=— 
ee 


Texas Supreme Court 
Gives Decision on 
Underground Damage 


Upholds Liability in Drij- 
ing Case That Caused 
Insurance Hubbub 


The Texas supreme court has now 
handed down a decision in the oil well 
drilling case involving underground 
damage that caused such a hubbub in 
connection with the liability insurance 
oil operations. It was on account 
of this case that the insurance compa- 
nies excluded liability for underground 
damage. In turn, London Lloyds was 
besieged to provide a market for this 
liability both directly and by way of 
reinsurance. The Lloyds market is re- 
portedly very thin. Most of the drillers, 
it is said, are now exacting hold-harm- 
less agreements from their principals, 
The suggested rates for underground 
liability coverage are such that very lit- 
tle of the insurance is being purchased 
where available. 


on 


even 

The case is Elliff et al vs. Texon 
Drilling Co., et al. 

The Elliff interests owned the surface 
and certain royalty interests in more 
than 3,000 acres of land in Nueces 
county, upon which there was a pro- 
ducing well known as Elliff No. 1. The 


Elliffs owned all the mineral estate un- 
derlying about half of the tract and an 
undivided one-half interest in the mineral 
estate underlying the balance. Both 
tracts were subject to oil and gas leases. 

It was alleged that these lands over- 
laid about 50% of a huge reservoir of 
gas and distillate and that the remainder 
of the reservoir was under the lands 
owned by Mrs. Clara Driscoll adjoining 
the lands of the Elliffs on the east. 

In November, 1936 in the drilling by 
the Driscoll interests of an offset well 
about 500 feet east of the Elliff’s east 
line, the well blew out, caught fire and 
cratered. Huge quantities of gas dis- 
tillate and some oil were blown into 
the air dissipating large quantities from 
the reservoir into which the offset well 
was drilled. The fissure around the well 
gradually increased until it i 
and destroyed Elliff No. 1. The latter 
also blew out, cratered, caught fire and 
burned for several years. Two water 
wells on the Elliff’s land became involved 
in the cratering and each of them blew 
out. There was also certain damage to 
the surface of the Elliff’s lands and to 
their cattle. 

The jury found that Texon was negli- 
gent in failing to use drilling mud ot 
sufficient weight in drilling their well 
and that such negligence was the proxi- 
mate cause of the well blowing out. 
The trial court rendered judgment for 
the Elliff’s for $154,518. 

This judgment was reversed by the 
court of civil appeals, but the supreme 
court has now sustained the judgment 
of the trial court, with reservations con- 
cerning the amount of the judgment. 

Among other things, the supreme 
court said that while it is cognizant of 
the fact that there is a certain amount 
of reasonable and necessary waste inci- 
dent to the production of oil and gas to 
which the non-liability rule must apply, 
it does not think this immunity should 
be extended so as to include the negli- 
gent waste or destruction of the oil and 
gas. 

The court said that the negligent 
waste and destruction of the Elliff’s gas 
and distillate was neither a legitimate 
drainage of the minerals from beneath 
their lands or a lawful or reasonable ap- 
propriation of them. 
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Chgo. Mot. Club 6,719,418 2,448,962 Dt. .).dwadhe wJ0ésace. oenusd -seneda> Aeeaes 3,180,160 Hawkeye Cas. . 885,718 268,288 1,448 26,714 3,613 11.270 353,602 
3,217,060 1,311,377 DE. ¢adadés, aveses. Chetengaeees “etek 1,689,195 | 374,070 26558  <2830 S600) Wg co neee 895 2,162 163,854 
Chgo. M. Pl. Gl. Dn. sticas eterinie,, ss80es, secage. sraeee BO “cnwens  oanest Wichway 2. ©.. 1200008 o.05sk5 “OER CURSED . os. cabakeccd ocaee. Laces: 27,610 
a! - savas  -Aasaibe - sapbhel <eseees eh8008 Re aceawe « .weewen ~~ oer aia NC ae oe ogy 7,92 
Citizens Cas. 1,339,796 737,980 236,295 TE AML wc cece cece cee eee teens 290,111 Home Ind. .... 792,558 250,762 29,298 27,122 61.720 66.210 -127,640 
: 454,574 271,156 73,213 25,544 wee es tee ees 53 was ses 84,609 307,417 106,754 : 7,478 10,795 17 23,289 22,494 64,871 
Columbia Cas. 398,099 64,913 48, 135 113,167 25,769 13,363 13,756 19,768 40,651 Hoosier Cas. ... 474.451 101,341 i. ee, ee re 148.265 
100,558 = 21,374 2,837 37,037 8,878 = —170 5,138 2,300 14,376 ee ME | icciess. -ssdn0w Govnss, cehepa “shee te eon 63,331 
Commer. Cas. .. 1,467,122 441,281 147,978 96,899 13,616 9,771 79,239 53,026 221,829 I. E. A, Mut.... 514,833 Ge weseep 8 8 onceoe seesen 6ndeee aeteee Sabant 90,883 
488,028 107,401 32,146 38,960 3,290 —213 22,263 19,272 69,950 | 218,575 ee ee ee eee eee ae eee ee 33.100 
Commer. Std... 91,128 19,748 2,520 39,105 ...... ...... —_ a eee GL... Se! eet RAs «oh Bes Jato oy MEE oxagh OP aceate 
Sa rrr EL evs geese ° a 10,129 WR coe eee) ee ee eee a. aoe 
Conn, Ind. 70,902 35,514 BE + ck ea0s, esknen- BRE G2 1,838 4,311 23,763 Ill. Natl. Cas... 2,153,773 785,290 CR ee chy tem ehecn: Seana 1,084,929 
23,853 13,208 409 wwe n ne eee e ceeees 587 $26 8,838 800,516 292,539 | Se eae stent, tabchtini 430,252 
Consol. Und..... 738,312 176,444 18,037 278,506 ...... «+2202 ceeees seers 209,882 | Ind. of N. A.... 1,827,408 570,925 197,581 430,140 58,844 41,348 25,775 77,743 346,560 
266,482 31,448 8,828 134,515 ...... .... ee neem ce ones 75,644 | 1,148,537 390,163 113,984 203,005 43,610 2,042 10,081 48,084 197,629 
Cont, Cas. ..... 9,433,113 1,457,803 596,854 1,697,848 174,106 234,621 163,391 356,601 777,981 | Ia, Mut. Cas... 422,220 121,714 19,995 MN. 355.0.) xawous 868 10,166 177,031 
3,553,771 596,039 128,154 710,609 28,827—10,739 65,323 112,494 345,120 260,255 57.448 RMU. eal alades eaeds 339 3.666 160-155 
Cook Co. Fmrs 131,405 33,470 i Ia. Mut. Lia... 1,163,863 276,115 52,971 361,474 ...... seccce cvccese SRR Cae 
54,494 11,481 es ee i) ae ae ee errr ese 781 148,105 
memtry BH. C... GOGB BOL LOUD TID cccccs sc ccces cevces SOUS .. cscs | La Salle M. C.. 428,989 101,444 ...... sebtad sevdwe’ cetera 165,239 ...... 121,052 
B,936,319 (701,496 =... wen ne oeccre wcceee occas TRUER “SES. aesucks. . ctsnue Witkade Taeeen ry” ~ eaeeteantets 21,908 
| 


13,497 4,791 2,510 10,719 33,405 46,195 4 
269,927 94,163 24,156 65,952 16,198 1,024 7,617 13,723 43,637 (CONTINUED ON NEXT PAGE) 











ER-MAGNER COMPANY 


General Agents 
GENERAL ACCIDENT 


FIRE AND LIFE ASSURANCE CORP., Ltd 
Assets $69,380,583 Surplus to Policyholders $23,032,761 


1821 Insurance Exchange Bldg., Chicago 4, Ill. e Phone WEbster 9-5500 

















Total 


Prems. 


and 
Losses 


$ 
. 7,640,553 
3,636,907 


Liberty Mut. 
Lloyds (Tll.) 
Lon. & Lan..... 
Lond. Guar. 


Lumb. M. C., Ill. 
Mad. Co. M. Au. 
Manh, M. Au... 


Mfrs. & Merch.. 


Mfrs. Cas. 
MG. Cas. ...i0% 
1,091,292 
Mass. Bond 1,767,123 
826,525 
Med. Prot. 
Merch. Ind 
Met. Cas. ...... 
Mich. M. Lia 


Mich. Surety 
Mid-States 
Mot. Veh. Cas.. 


Nat. Au, & Cas. 


CASUALTY 


Auto. 
Liab. 
Prems. 
and 
Losses 


657,085 
198,577 
152,045 








Other 
Liab. 


Prems. 


and 
Losses 


$ 
604,424 
93,080 
2,281,007 
1,062,493 


331, 344 
108,040 
472,359 

49,366 














Work. Plate 
Comp. Fidel. Surety Glass 
Prems. Prems. Prems. Prems. 

and and and and 
Losses Losses Losses Losses 

3 $ 

4,310,761 81,256 ...... 7,490 
$006,265 » 06,407. 2.200 3,781 
206,599 588,067 BOO a scurs 
BSSES BStO,.B1G accnce cvscae 
77,705 11,586 6,467 27,984 
21,836 9,653 1,028 9,773 
1,093,345 955 50 «90,563 
548,393 BE 09 646.0 41,696 
2,713,666 121,939 14,391 18,119 
1,177,178 24,514 136,529 9,102 
6,234 7,982 31,722 

37 65 
410,297 8,207 —3,757 32,226 
457,235 107,192 83,291 36,787 





207,497 59,292—16,985 
1,091 
a00.06e | een ced »182 
11,167 11,962 51,112 
—531 —120 17,826 
cnhasdit)t: dileene 570 
05088 | Kénene 74 
sae0ke BAGG vceces 
ctiakay wiasete: ae 
sebede weivece 3 





Burg. P. D: 


Theft & Coll. 
Prems. Prems. 
and and 
Losses Losses 
$ 3 

65,817 





5 83,042 
30% 27,265 
33,592 158,151 
8,210 56,179 
985 306,196 
15 102,993 
4,173 37,876 
8 1,234 
seevee 812,009 
eneves 404,805 
peeeve 505,034 
ececes 180,976 
3,905 









YOU CAN BELIEVE HOWEVER... 


fs DO YOU BELIEVE 
That Porcupines 
4 Can Shoot Out 


Quills ? 


A porcupine cannot shoot out 


quills. 


This thought is 


generally accepted because a 


porcupine runs, stops sudden- 
ly and the porcupine impales 


his victim. 


... that HAWKEYE-SECURITY helps every agent to step-up his 


production and that’s what every alert agent is interested in. 


By providing all-around 


service the year 


round HAWKEYE- 


SECURITY helps agents build sales. Lack of red tape . . . speedy 


efficient settlement of claims . . . constant help from field representa- 


tives combine to give HAWKEYE-SECURITY agents a service that 


is outstanding. 
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——— —— ~~ —————————— —=—=— 
Auto. Other Work. Plate Burg P.D 
Total Liab. Liab. Comp. Fidel. Surety Glass Theft & Co} 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems 
and and and and and and and and and 
— — —_ Losses Losses Losses Losses Losses Losses 
$ $ 
Math. One. »00 647,158 55,224 34,909 64,293 3,546 7,544 9,766 15,585 siees 
‘ 257,151 25,138 3,491 30,640 531 —14 3,791 2,682 19 99. 
Natl. Ind. ..... 101,870 ee PO een eae. gests aoe 
52,516 cre. GN s an ote oe, bane ck axe ineds sae rr 
Nat. Gr. M. L.. 37,379 14,034 NE SE RE OEE Ke 21,499 
" 13,985 6,024 EE OR a eee 7459 
Nat. Surety 667,420 16,658 7,276 21,349 187,620 120,790 24,855 278,427 10,445 
148,947 2,398 536 5,363 11,625 9,135 11,859 104,378 3,654 
New Amst. Cas. 2,476,598 5.2 ¥ 5 : 
738,444 7 
ro 599,196 
204,967 
N. A. C. & 8S, Re 134 28 
, wives al tines  gusace asada HMO cccane 2cetee : 
N. W. Cas I 9 NN ORI oes itis | ein ee agen « 157 1,683 25,955 
: 16,752 3,241 Sn siaseiptevectinen eae 48 828 10,968 
N. W. Nat. Cas. 363,399 166,854 EE >t aback chip tae mthtnt a, em 8,630 10,018 125,864 
, 130,067 53,498 BY Sdietes ea cara we teas 2,466 3,160 56,394 
Norwich Un. 3,769 1,674 Pi’ dinette demtaibtmeg? a aaioe a 26 226 ‘935 
887 P 
Ocean Acc. . 1,083,349 152 > os 
382,759 57 92 9, 5, 5 239 453 38, 
Ohio Cas. ..... 2,300,179 706,092 99,389 300/892 27,894 17,446 59,511 96,892 805,517 
3 659,243 183,832 12,671 104,99 6,516 —93 14,818 20,324 277,831 
0. Fmrs. Ind... 190,288 68,309 Cd  aitahe eaeeee, cameee 877 3,451 110,048 
73,233 23,691 yr co eee 382 409 47,541 
Pac. Empl. 46,120 1,488 1,186 37,083 ...... oo RE 46-3089 
 ehdene. vkreee iene eects vac cnak (eee 453 
Peerless Cas. .. 170,089 18,980 24,156 4,085 109,519 11,717 ...... 1,641 ~ 
11,241 : % nipheanee phn tuoe 4,847 APOE —89 aaa 
Phoenix Ind. .. 1,143,425 335,950 135,901 338,675 1,815 615 53,490 46,040 178,19) 
658,380 244,799 Se Bete Seccce svecee 27,556 16,000 110,449 
Prairie St. Fmrs. 206,135 Dt panes  Gedliaet SeSens- BbS6eu  tbeSee wena 114,358 
es ge ing aa” cate dite acne Ce 40,461 
Pref. Ace. ..... 750,583 301,861 28,711 174,817 2,970 1,589 6,829 27,412 157,031 
517,859 226,020 13,671 92,474 376 —s 5,691 18,096 144,111 
Pref., Mich.*... Pt! Skkdee — sadeWe + (Wear isnutiseghy maha e -ahende sink 
DE ete Sateas. salanign seers eaéhes. atecuss Wap 
Progress, Il. eR eae a Wael a 590,137 
Neen ee ne ee ocaig S cee ppm pa 422,482 
Rep. Ind., Ariz. ee Pe or RON IN occ nce ete. (eee 521 
t* iieanehetie ME wecbae waktes' gan cde eee 389 
Reserve, Ul. 908,280 126,302 PE “Gtedhcsd astek . wmnea 57,885 2,026 89,789 
447,240 31,439 a. Ssaase. beeben eaeaes 20,243 818 29,403 
Rtl. Mt. Dirs.... ne sivas *\sebane.  spadha.acaten., 4a¥eee BEQOO 2.0002 cone 
i “Meese  betiee  -earae. Auelas. eneecio €.464 ...2+- sane 
Royal Ind. ..... 1,759,904 361,869 183,812 660,780 35,110 12,737 48,690 109,115 211,502 
673,082 191,173 69,963 229,495 2,900 —6,149 17,350 42,490 92,498 
St. Paul-Merce... 1,160,818 265,108 470,327 142,375 16,965 81,37 7,187 29,485 143,199 
355,321 80,924 109,124 74,347 1,319 7,961 4,482 16,103 61,009 
Seaboard Sur. .. 249,383 ...... 3,532 56,563 96,046 87,253 ...... 4,786 1,203 
Me © Ricces age i =< ie Bee 1,386 355 
Sec. M. C., Tll.. 973,043 43,302 32,543 883,002 —4,517 BE. pssceee 29,003 33,795 
523,649 105,565 12,409 353,372 SS 2tOG8 ccccss 324 24,012 
Shelby M. C. ... 66,955 7 Tn  éisees absence! Shanee 56,270 9,485 
27,152 ae )060oodkktanae (000626. 600¢ne ‘onsen 25,040 3.086 ..celun 
Stand. Acc. .... 3,048,236 421,065 464,832 992,176 83,782 185,854 72,119 100,201 434,811 
1,245,930 205,037 106,746 447,895 8,517 —1,273 41,117 33,334 255,489 
Std. M. C., Ill... 495,189 184,743  . Wébens: eveees Gover danaes susaen 252,983 
152,098 41,209 a thecken pitavn. Kedien Axvowe. Waenee 92,430 
State Auto, Ind. 165,854 nce) hindi anAthiGe “seeke¢a.gseee b Siubien 60,462 
8,540 a ‘Stehes, Sebees w6ners GEebEe Zenses Wane 43,564 
State Auto, Ia. —50 Me. cedaeel. pte. arknted Swentd sandsn  adatea 
St. F: . TIL.. 6,159,132 2,343,885 Dn ° éecuee SttsGh @2049444, Radanw 2 andate 3,154,871 
2,702,599 1,141,180 Pe = ow nSe edeese ‘Ede 0es ot TOS: “Se eoR 1,351,216 
Suburb. Cas. (tj. i n. vcbeds. saidaw vedere, divece 364 
357,022 Di. <aneas: <shhere. studs ckduoce 266000. enue 144,344 
Sun Indem, .... 159,947 47,382 1,283 62,706 2,051 306 2,888 7,532 4,884 
86,910 29,836 5,465 19,283 oo ee 9,319 3,232 7,571 
Transit Cas. 158,472 118,457  ...... BEBE, ccccce Ee. vcacas sneaee 24,547 
101,185 it See RoE ~ serene cesven ecbvsee (02dene 10,621 
Travelers Ind... 7,396,917 1,951,693 763,749 2,671,588 107,400 113,011 69,764 293,174 1,168,671 
2,893,889 664,549 199,478 1,390,358 3,484 4.778 26,295 87,071 469,833 
Trinity Univ.... 1,265,566 407,336 33,841 57,611 4,158 2,045 160,984 14,434 446 
01,655 87,106 3,313 16,852 BE sdocee 65,247 2,326 106,650 
Un. Auto, Ill.... 1,478,852 485,894 Dn. Ctiesd, avecns. vaceeh peaeae “eee 781,723 
488,261 151,707 Re . coeses cove Sapeee #20246 csabes 291,339 
United Nat. Ind. 433,024 202,893 29,072 52,965 5,517 8.464 11,451 15,200 107,433 
152,168 66,835 4,965 19,111 2,486 wvccos 2,940 5,348 51,506 
United Pac. .. ectees avexee sa SASS BEBO6 .nwccs ceseee§ 6 
a  @@hies, cheuen) — ecide me EEO sapene c8sees «seasa See 
UW. B. Case .coese 1,070,965 339,909 97,092 328,669 20,490 10,948 5,982 50,798 178,316 
352,557 105,322 25,501 95,012 1,086 150 9,705 20,337 92,988 
Us. F. & G 7,261,833 1,763,432 800,749 1,987,532 493,321 487,873 180,408 405,740 1,038,533 
2,513,217 709,228 246,172 790,899 60,19 6,567 74,531 134,653 454,150 
U. S. Guar. 337,920 14,446 18,423 1,355 146,273 121,330 1,053 21,940 1 
32,362 6,922 473 1,503 6,569 —137 68 11,920 5,044 
UW. GB. Miat., MM.. GUC GBE BERBER  nnccce  — ccccce ccceee acs beaeae ane 223,646 
172,129 86 ceceses  s00beds. Cveieas shaces 200050 aaveee 94,713 
Utica Mut. 16,449 2,842 1,156 DN deécis Shséos. cteaae aan 1,966 
2,615 ere ME -scdeed “sdvsse sénene “eeuute 839 
Univ. Ind. ..... 88,569 Pt Knwecee “sbatbe ées0ns, Seccets aeeube ieanee 30,804 
43,191 De “sasbed.  cudevs Seeeee “sores stusos ~asees 16,416 
Va. Surety ..... 103,789 Dh. tineke: | @he he Keesue Beenes bkenee W0stee 41,107 
24,230 Dt ¢@¢26c8  senehs cesses Sunes’ wtpic.c.” acenell 11,973 
Western Cas. 1,151,459 240,954 240,226 355,530 4,785 13,871 51,340 23,063 210,171 
421,905 95,759 67,109 144,100 1,828 33 21,155 6,883 $1,514 
a eka e, guenes 4heene. Orn0e e0scas s¢nens 92 
229,484 Gi,bee - cececs. . coento.caagee 442000, e6snse seesse 150,007 
Western Sur. ... a «éaace S0802 9,887 GRD esccss cocsss ee 
wee ess WE twaedts caeees ecense ae 
Wis. M. PL. Gl.. EE gs 2S Sg See OE Ore 7,500 ....... 
Ge Scere §8=66iccgand” “ecSdne, accdas Saecdd S976 2 .cess eee 
Wolverine ..... 642,928 241,508 ER A Peer ee oe 2,908 7,810 289,781 
221,680 58,220 GEO . ccccse® ccccee secces 732 1,636 128,280 
Yorkshire Ind... 251,062 70,040 17,965 37,142 18,613 13,581 31,562 21,995 40,1 
61,523 16,642 4,329 6,526 355 676 7,52 7,939 17,531 
Gawtah oc cccace 4,886,373 809,604 472,580 1,756,427 ...... ...... 68,475 155,021 451,700 
2,654,798 390,178 ATB,42S OCBSES ccccese cecece 23,448 31,294 223,990 
*Auto home traiiers. 
Burglary Prems. 6,375,350 6,198,708 
~ Tilinois Totals Burglary Losses | 2.469125 2,118,861 
P.D—Coll, Prems.. 48,569,556 39, 
P.D.—Coll. Losses. 22,371,196 19,154,231 
948 1947 *Includes classes shown below and 
Total Prems. 307,141,621° 256,449,962 fire, theft, etc., of full cover auto in- 
Total Losses .139,270,490* 116,970, = surance. 
Auto B. L Prems. 53. Ad 
Auto B. I. Losses 21,855, 834 iresi tes 
Other Liab Prems. 16,873,987 1 At 
Other Liab. Losses 5,292,548 3,991,302 OTHER LINES 
Ww. C. Prems. 50,452,819 4 
W. C. Losses 23,263,432 20,807,899 ACCIDENT & HEALTH 
Fidelity Prems. ‘9,812 
Fidelity Losses 1,189,941 992,303 Net Paid 
Surety Losses —75,587 40,99 Prems. Losses 
Surety Losses 75,587 OROOT AGC, & COB..6 occ ccsvcces 46,828 16,668 
Glass Prems. 3,388,334 ns ae a 7,529 2,604 
Glass Losses 1,374,605 DUE | OU, cen tse sess 3,955 426 
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etna Life 
iliance Life 
tate 
lgamated 
erican AU 
erican Ca: 
r, Empl. 
ymerican He: 
|ymer. Hosp. 
mer. Incom 
mer. Life, 
jymer. Motor 
ymer. Mut. ] 
mer. Policy 
mer. Reins. 
amer. States 
er. Surety 
chor Cas. 
ireadi@ Nati 
c. Indem 
gankers Inde 
Bankers Life. 
Bankers Life 
igen. Assn. R 
Benef. Stand. 
pM. A. -- 
car & Gen. 
central Life, 
(entral Natic 
central Suret 
Century Inde 
folonial L., } 
Columbia Ca: 
Columbian N 
Columbus Mu 
Combined 
Commercial ¢ 
fommercial 1] 
Common wealt 
Conn. Gen. L 
Continental 4 
(Continental ¢ 
Country Life 
craftsman 





fagle Indem. 
Beoonomy Aut 
Empl. Liab. 

Employees L 
Empl. Mut. I 
Bmpl. Mut. ¢ 
Empl. Mut. ] 
Empl. Reins, 
Equitable So: 
Buropean Ge 


Excess ..... 
family Life 
Farmers Life 


Federal Life, 
Federal Life 

Fidelity & C: 
Fidelity H. & 
Fireman's Fu 
Franklin Life 
General Acc. 
Gen. Amer. L 
General Cas., 
General Rein 
Geo. Rogers | 
Glens Falls ] 
Globe Indem! 
Globe Life, I 
Golden Rule 

Golden State 
Great Amer. 
Great Northe: 
Great-West 

Guarantee M 
Guar. Trust 

Hardware M. 
Hartford Acc 
Hawkeye Cas 
Home Indem: 
Hoosier Cas. 
I. Bankers 

I. Commerci 
LE. A. Mut 
lL Mut. Cas 
fl Traveling 
Indemnity of 
Industrial Ca 
Inter-Ocean 

Inter-State A 
Interstate Re 
Jefferson Nat 
John Hancoc 
Kemba Mutuz 
london Guar. 
lond. & Lani 
Liberty Mutu: 
Life of Virgi: 
Lincoln Natl. 
Loyal Prot. 

Lumbermens 
Mammoth L, 
Manuf. Cas. 

Marquette Lit 
Maryland Ca: 
Mass. Bondin 
Mass. 


Ss. Protect 
Merchants In 
Metropolitan 
Metropolitan 
Michigan Lif 
Mich. Mut. I 
Mid-States 
Midwest Mutt 
Missouri Ins. 
Modern L. & 
Monarch Life 
Motor Vehicl 
Municipal En 
Mutual Benefi 
National Cas, 
National L. & 
Natl. Travele: 
New Amst. C 
New York Ce 
North Amer. 
North Amer. 
No. Amer. Lit 
Northern Life 
Northern Tru 
8. W. Nation 
Norwich Un. 
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- Net Paid Occidental Life ........ 660,080 445,054 Net Paid Net Paid 
P.D P 2 Losses Qeene. DO cisassscone ee 91,547 41,868 Prems. Losses Prems. Lesees 
& Coll, rems. Ohio DN Nb weeseec tenes RT i Oe West. States Mut. Auto. 418 : eats  rike gS a vy * omy eyo 

. Prems wna Life .....-...-+0- 5,393,288 3,789,556 Ohio Farmers Ind eh cit ws —103 649 Wis. National Life...... 348,369 43, utua BE oe Hee Ve de oat han 30180 
and jiance Life. vevecevesse 137,452 60,630 Old Repub. Credit....... 1,112 124 Wolverine weteeeeeeeeeee  eeeeee 36... OSGGR.. ADB. 0220000004500 yer eo 

> Losses pisiate reer reer 199 —5 Ohio State Life......... 19,417 8,196 Woodmen Accident ..... 218,693 83,837 Phoenix pagum. eveeehen ee aoe 
$ jgamated L. & H... 418,031 236,079 Old Line Life........... 289,769 129,082 Woodmen Central ...... 231 182 Royal Indem. ain _ Tage . 

55 Sieeg P2trican Auto ......... 358 500 Pacific Mut. Life........ 477,210 oN OO” eer egepert 440,402 188,564 Sec, Mut. Cas., Ill....... 6.038... 
2 «18,895 Mesrican Cas. ......... 274,512 136,952 Pan-Amer. Life ........ 651 Bete GI on esc cswcccccces 1,172,567 850,096 Standard Acc. ......... 13. - Sno San 
68,329 eer BmGh. .cecccccccs 9,795 1,861 Paul Revere Life........ 464,261 191,699 MS  acckeapleded oe en 83,868,938 69,723.988 Travelers Indem. ....... 257,8 J 
25,440 Bnerican Health ...... 260 147 Phoenix Indem. ........ 21,439 1 ie Ge epee eet er 65,456,129 30,800,154 aes ol ae 

21,402 Biner. Hosp. & Life..... 48,509 28,622 Pioneer Lite etigiit: 114,898 33,116 SOUS cccedieicrsxaeecd 54,107,239 25,317,712 Sete. dees teeter .780, , 

7,45 “¢ ssur.... 28,37 ain ealers M. C..... : . , : 

27 10445 ae. mn eSead a 159,958 35,474 Postal Life & Cas....... 48,008 15,180 HOSPITALIZATION & MEDICAL SPRINKLER & WATER DAMAGE 

7 3,654 i Motorists ....... 75,553 87.072 PretesweR- Age. ...cccess 47,528 17,366 Assoc. Hosp. Serv....... $ 699,936 $ 460,747 Aetma Cas. .......0+6-- $ 43,914 $ 10,858 

) 364,635 F, Mut. Liab........ 184,114 122,031 Provident L. & A........ 996,768 621,309 Chicago Med. Serv...... 97,702 400 ame Mdee ....2..t.. RN stn 

10 = 132,785 ae. Policyholders ... 66,709 41,952 Prudence Life ......... 629,538 174,510 Hosp, Serv. Corp........ 21,462,291 17,034,232 Commercial Cas. ....... , ) 

BB 122,204 Finer. Reins. .....---+-. oo ne ay EE 1,646,344 (944,964 No ‘Ii Hosp. Serv...... 937,038 $23,930 Great Amer. Ind......... lie; eoehes 
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King Named Vice-president 
of Citizens L. & C. 


LOS ANGELES—Harold J. King 
has been elected a director, vice-presi- 
dent and general manager of Citizens 
Life & Casualty. He has had 35 years’ 
experience in insurance. 

He will have charge of much of the 
company’s operations, including produc- 
tion. The move is expected to relieve 
President Victor F. Pettric of many 
operating details and permit him to 
devote more time to the affairs of Citi- 
zens General and other subsidiaries of 
Citizens Underwriters Corp. 

Arthur A. Robinson was elected 
assistant secretary of Citizens Life & 
Casualty. He also is assistant secretary 
of Citizens General. 


Boost Surgical Benefits 


MILWAUKEE-—Surgical Care, pre- 
paid insurance plan of Milwaukee Coun- 
ty Medical Society, is increasing group 
benefits to include $50 payment toward 
doctor bill for attendance at the delivery 
of a baby in the home or elsewhere out- 
side of a hospital. Non-emergency sur- 
gery performed in a hospital outpatient 
department will also be paid for. Here- 
tofore enly bed patients in a hospital 
were covered. The maternity benefit 
applies only after a policy has been in 
force nine months. Those leaving a 
group are entitled to maternity cov- 
erage for nine months thereafter. 

Outpatient surgery has been covered 
only to repair injuries incurred in an 
accident. Now it will include removal 
of foreign bodies, treatment of burns, 
cuts, hemorrhages, reduction of frac- 
tures and the like. Subscribers also will 
be covered for auto accidents whether 
they have other insurance or not. 


New Athletic Team Form 
Eliminates Name Reporting 


One of the most recent developments 
ir the athletic team field is an accident 
policy which eliminates the requirement 
of reporting individual names of team 
members. All that is reported to the 
insuring company is the number of peo- 
ple on the team and the sport in which 
they will be playing. It is not neces- 
sary to report changes in team person- 
nel unless these changes place the team 
in a larger category than that which the 
premium covers. 

This is the time to write such cover- 
age on baseball and softball teams of 
every character. Most schools, clubs 
and associations are already acquainted 
with the coverage. Team managers have 
been coming to insurance agents unso- 
licited to get it and THE NATIONAL 
UNDERWRITER recently received a letter 
from.a team official asking where to get 
such coverage. All this proves that the 
agent who will take the trouble to solicit 
the teams in his locality will undoubt- 
edly find the smal] time that it requires 
is well worth his while. 











Jones Milwaukee Speaker 


Wesley J. A. Jones, executive secre- 
tary of National Assn. of A. & H. Un- 
derwriters, will address A. & H. Under- 
writers. of Milwaukee, April 7 on 
“Picking Up the Pieces.” 


Hartford Officers Renamed 


J. Vincent Budds, General Accident, 
president of Hartford Assn. of A. & H 
Underwriters; John H. Carey, Jr., 
Loyal Protective Life, vice-president, 
and Carl A. Buechner, National Casual- 
ty, secretary, all were re-elected at the 
annual meeting. 


H. R. Strong in New Post 

H. Raymond Strong, who has been a 
prominent figure in Texas actuarial 
circles for some 15 years, has joined 











Combined American of Dallas as vice- 
president and actuary in charge of the 
life insurance department. He served 
five years as actuary of the Texas de- 
partment and was a member of the 
N.A.I.C. blanks committee. Since 1947 
he has been actuary of American Hospi- 
tal & Life. 


Los Angeles Assn. Elects 


Los Angeles A. & H. Underwriters 


Assn. has elected these officers: Presi- 
dent, Melvin L. Randall, Occidental 
Life; first vice-president, Ray G. Sco- 
field, Massachusetts Bonding; second 
vice-president, Jud Dibble, Provident 


Life & Accident; secretary-treasurer, 
Robert Townsend, Connecticut General 
Life. 

James R. Delaney of the Los Angeles 
head office of the Bank of America 
talked on “California’s Future.” 





Employers, Agents Pa 
Conn. Liberalizations 


HARTFORD—AFL and CIO joined 
to urge increased workmen’s compensa- 
tion benefits before the legislative labor 
committee. Opposition was voiced by 
manufacturers’ groups at a lengthy hear- 


ing. 
Wittiam H. Wiley, speaking for Conn, 





Assn. of Insurance Agents, joined a 
manufacturers’ spokesman in warning 
that increased benefits will be 


passed along to the public in the form 
of increased costs. 

Most opposition was aroused by a 
measure to strike out the permissive 
waiver of benefits for employes with 
physical handicaps. Opponents argued 
that it would have the effect of barring 
employment of handicapped workers. 

The medical director of Niles-Be- 
ment-Pond Co. said only three waivers 
in 25 years had been invoked in the 
Hartford district to rule out payment 
of compensation benefits. He said the 
waiver has provided employment for 
thousands. Striking out the provision 
won’t mean anything to the employer, 
but it may to the handicapped man seek- 
ing employment, he warned. 

Other bills would make compensation 
mandatory on all employers (anyone 
with fewer than five employes is now 
excluded) and increased amount and 
duration of benefits. 


Writes Big N. D. Bonds 


Maryland Casualty has written per- 
formance and payment bonds, each in 
the amount of $2%4 million, covering a 
$15,217,975 contract for work at the 
Garrison Dam in North Dakota. 

The bonds, written for the S. A. 
Healy Co. and Material Service Corp. of 
Chicago, cover the construction of eight 
parallel tunnels. 


Collision Deviations Noted 


Current deviations in the Los Angeles 
territory on automobile collision by the 
independent companies is running as 
much as 10 and 15% on both private 
and commercial cars. Companies and 
their percentage deviations now in effect 
include Ohio Casualty, 15%; General 
Accident. 10; West American, 15. Those 
deviating on private passenger cars only 
include Pacific Employers, 15%; Ameri- 
can Automobile, 10; Superior, 15; Colo- 
nial, 15; Employers Casualty, 15; Trin- 
ity Universal, 15. 

A few companies are deviating across 
the board for B.I., P.D. and collision, 
and among them are Northwest Casu- 
alty, 10%; General America group, 10% 
(B.I. and P.D. only on commercial 
cars); Harbor (merit rate), 10. 

Automobile Club of Southern Cali- 
fornia is reported deviating 20% and has 
increased dividends. Hardware Mutual 
is deviating- 10% on B.I., P.D. and 
collision, plus dividends. 





Western National Indemnity has been 
licensed to write fire insurance in Ohio. 


Feb. Traffic 
Deaths Reported 


Traffic deaths were 10% fewer in 
February, National Safety Council re- 
ports, this being attributable to the fact 
last year February has 29 days and the 
death toll was 2,090, while this year 
there were 28 days and 2,070 deaths. 

Thus the average deaths per day this 
February were 74, or 3% more than in 
the same month last year. So the coun- 
cil concludes that the upward trend in 
trafic deaths this year, which began 
with an 8% jump in January, apparently 
is continuing. 

For the first two months of 1949, 
the death list mounted to 4,400, an aver- 
age increase of 4% from the same pe- 
riod of 1948. 


O’Connell Wins Television 
Round on State Auto Fund 


CINCINNATI — The radio debate 
scheduled for Wednesday of this week 
between A. M. O'Connell, president 
Cincinnati board, and R. S. Marx, local 
attorney, on the proposed Ohio monop- 
olistic automobile compensation fund, 
had a television preview Monday eve- 
ning, over WLWT, with Mr. O’Connell 
the winner, Cincinnati Bar Assn., which 
stages a weekly trial show on current 
issues, invited the opponents to discuss 
the matter in trial and cross-examina- 


tion style. T. J. Hogan, Cincinnati in- 
surance attorney, appeared as Mr. 
O’Connell’s lawyer and the “jury” of 


bar association members gave him a 
unanimous verdict. 


T. C. Anderson Is V.-P. 
of Reinsurance Agency 


Announcement of the election of 
Thomas C. Anderson as vice-president 
of Reinsurance Agency, Inc., Chicago, 
has been made by Andrew J. Helmick, 
president of the agency. Mr. Anderson 
was educated in Chicago schools and 
studied accounting and commercial law 
at Walton School of Commerce. He 
Was associated several years with Rol- 
lins-Burdick-Hunter in ocean marine 
underwriting, leaving Chicago to become 
a casualty special agent. He returned 
to Chicago in 1938 as manager of the 
casualty department of Englehard & 
Co., and in 1943 became chief Lloyds 
Underwriter and assistant secretary of 
Jones & Whitlock. 

Reinsurance Agency specializes in re- 
insurance and Lloyds covers both direct 
and excess. Additional space adjacent 
to its present quarters in A-1640, In- 
surance Exchange is being readied for 
the expanded facilities. 


Conduct Coast Regionals 


J. Doyle DeWitt, assistant to Presi- 
dent J. W. Randall of Travelers; V. T. 
Dow, secretary branch office adminis- 
stration department, and S. A. Melchar, 
assistant secretary of the same depart- 
ment, were in Los Angeles this week 
conducting regional meetings with com- 
pany representatives. 


State Farm Cuts Tenn. Rates 


Commissioner Allen of Tennessee has 
approved a reduction in rates filed by 
State Farm Mutual Automobile, which 
is said to represent a $90,000 decrease 
in the state. 


Ohio Mutual Agents Program 


The program of Ohio Assn. of Mutual 
Insurance Agent’s annual convention 
at Columbus May 12-13 will feature 
P. F. Baldwin, Washington, executive 
secretary National Assn. of Mutual In- 
surance Agents, L. U. Jeffries, warden 
Ohio insurance department, and H. H. 
Murray, Jr., Raleigh, president National 
association. Superintendent W. A. Rob- 
inson will be the guest of honor. 











Reins Club will hold its annual dance 
at St. George hotel, Brooklyn, May 27. 


PERSONALS — 


W. H. Hansmann of Chicago, Wie vice- 
president of Fidelity & Deposit, set off 
by motor Tuesday for his annual spring 
vacation at Ft. Lauderdale, Fla. 

H. P. Skoglund, president of North 
American Life & Casualty, has been 
elected a director of Minneapolis Cham- 
ber of Commerce. 

Kenneth Willett, vice-president of 
Hardware Mutuals, Stevens Point, Wis, 
president of National Office Manage. 
ment Assn., will be the keynote speaker 
at its midwest conference of office man- 
agement executives at Milwaukee Aug, 
20-21. 

C. O. Pauley, managing director of 
H. & A. Underwriters Conference, and 
Mrs. Pauley were guests last week of 
Alton Sanders, general agent of Great 
Northern Life at Atlanta. They at- 
tended a meeting of Atlanta A. & 
Assn. at which current trends of social 
legislation were discussed. 


H. P. Stellwagen, executive vice. 
president of Indemnity of North Amer- 
ica, left French Lick, Ind., immediately 
after delivering his address at the 
regional meeting of National Assn. of 
Insurance Agents, for New York, to 
embark on the Queen Mary. He is mak- 
ing a trip to Germany. 

Frank Vanderbilt, manager of Indem- 
nity of North America at New York, 
accompanied Mr. Stellwagen. The com- 
pany has a considerable business in west- 
ern Germany, where it has been writing 
both fire and casualty Knes for the past 
three years. The bulk of it is on U. §. 
nationals, but some also has been writ- 
ten on Germans and German business. 


DEATHS 


William A. Strickler, 71, claim ad- 
juster for Indiana Travelers Assurance, 
died at Indianapolis. 

Henry W. Ward, Los Angeles bond 
manager for Maryland Casualty, died 
from a heart attack while on a business 
visit at Phoenix, Ariz., in company with 
T. E. Michels, Los Angeles resident 
vice-president of Maryland. Mr. Ward 
had been with Maryland 20 years and 
went to Los Angeles in 1943 from the 
head office. 




















Bituminous Enters Rouaill 


Bituminous Casualty has appointed 
the Bradshaw & Weil agency of Padu- 
cah, Ky., general agent for the western 
19 counties of the state. 





New Assistant Secretary 


American Fidelity & Casualty of 
Richmond has elected Doris M. Shap- 
land as assistant secretary, a newly 
created post. 


oo 


Vernon General to Move 


Vernon General of Indianapolis is 
preparing to move to the fourth and 
fifth floors of Union Title building, 
Indianapolis, this comprising 16,000 
feet. Heretofore, Vernon General has 
been occupying two different locations. 

The new space was formerly occupied 
by Farm Bureau Insurance Service, 
which is composed of Farm Bureau 
Mutual of Indiana and Hoosier Farm 
Bureau Life. Those companies are mov- 
ing to Security Trust building. 


Becomes Republic Indemnity 


Republic Mutual of Columbus, O., has 
become a stock company and has been 
licensed by the Ohio department 4s 
Republic Indemnity. 


Blodgett S. F. Manager 


A. Mason Blodgett, formerly produc- 
tion manager at Portland, Me., for Au- 
tomobile Mutual and Factory Mutual 
Liability, is being tranferred to San 
Francisco as branch manager. 
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Nev. Now Has Auto 
Security Act; 
Watch Del. Action 


The Nevada governor has signed an 
automobile financial responsibility bill 
of the modern uniform type. Hereto- 
ore Nevada has had no such legisla- 
jon, not even the original type of law. 
4 similar measure in 1947 was vetoed 
jy Gov. Pittman, The features to which 
he objected at that time were removed 
fom the new legislation. Reports would 
be required from motorists involved in 
accidents in which personal injury or 


death occur or property damage ex- 
eds $100. The administration would 
be in the hands of the state public 


service commission. 

In Delaware a senate committee has 
ported favorably both the compulsory 
tomobile liability insurance bill and 
, financial responsibility bill that is 
based upon the uniform model but that 
has two features that are objectionable 
fo insurers. What the significance may 
be of this approval of competing bills 
isnot clear. There is considerable sup- 
port for compulsory legislation in Dela- 
ware and the insurance interests are 
apprehensive. The objectionable fea- 
tures to the financial responsibility bill 
we that there is an assigned risk plan 
incorporated in the legislation that con- 
tans loose provisions. There is also a 
provision that those insurers that write 
certificated risks must make a deposit 
with the state of $50,000 or more if the 
commissioner feels that a larger amount 
$s wise. 

A bill has been introduced in Con- 
necticut for the uniform type of mod- 
en financial responsibility law and this 
las the approval of local agents, state 
tighway safety commission, and Con- 
necticut Bar Assn. 


A compulsory automobile liability in- 
wrance bill has also been introduced 
n Connecticut but it is not regarded 
ns a threat. At a hearing before the 
legislative judiciary committee, the only 
pokesmen for the compulsory plan 
were some of the legislators and a 


spokesman for Connecticut Automotive 
Trades Assn. William H. Wiley, speak- 
ing for Connecticut Assn. of Insurance 
Agents, and others spoke in opposition, 
ns did Motor Vehicle Commissioner 
Elmer S. Watson. 


. C. and O. D. Increase 
ills Move Ahead in Pa. 


The Pennsylvania house passed by a 
fote of 206 to 0 a bill increasing occu- 


ational disease compensation payments 
vy 25% 





| payments are increased 
tom $20 to $25 a week, and minimum 
tom $10 to 12.50. Labor union amend- 
ments asking for still higher rates were 
ejected. 

The bill, which along with a work- 
en's compensation measure carrying 
lentical increases, is backed by the 
fovernor. The WC. bill passed a few 
hays earlier. 

The house has passed a bill authoriz- 
mg boards of school directors to pur- 
jase accident insurance for school 
Hthletes in connection with participation 
m games and transportation. 

Another bill that passed the house 
se the game commission to 
urchase fire insurance on its properties. 





How Art Aids Sales; List 


t. Louis Congress Speakers 


Thoughts, 
sometimes 


ideas and emotions and 
e facts can be conveyed suc- 
ressfully through the medium of dis- 
py in magazines and newspapers, 
Obert S. Robison, head of the com- 
mercial art department of Washington 
University, declared in his talk on “Art 
0 Selling” before A. & H. Underwriters 
Assn. of St. Louis. 

Isn't that what selling really is?” 
he asked. “Conveying information, in- 





XUM 


fluencing the listener or observer, act- 
ing upon his emotions as well as his 
intellect, impressing his memory, clari- 
fying his thoughts. 

Touching on the use of art in the 
A. & H. field, he brought out that facts 
and figures, results and costs are more 
clearly presented through company 
sales literature, etc, than they were a 
few years ago. 

“The complicated figures and formu- 
las of insurance can be extremelv con- 
fusing even to the agent,” he continued, 
“to say nothing of the layman. The 
artist can make a few charts and pic- 
tures and clarify them.” 

He advised agents to study their 
own company’s sales material, with a 
view of using it to answer quickly some 
of the a that constantly arise in 
the selling of A. & H. insurance. Per- 
haps a chart or a layout will quickly 
drive home a sales point that it might 
take much discussion to emphasize. 

Pearce H. Young, General American 
Life, chairman for the sales congress to 
be conducted April 28, announced that 
it will include an afternoon session, 
cocktail hour and dinner. 

Speakers will include Dr. J. W. 
Thompson, president St. Louis Medical 
Society; Claude V. Cochrane, General 
American Life, Kansas City; Wesley 
Jones, executive secretary National as- 
sociation, and Oscar Kiefer, Aetna Life. 
Two additional speakers will be an- 
nounced later. 





Nonagenerian 








F. W. 


LAFRENTZ 


F. W. Lafrentz, chairman of Ameri- 
can Surety, observed his 90th birthday. 
Last Nov. 1 he completed 55 years with 
American Surety. He has been a great 
and constructive figure in the surety 
world, and is the dean of surety men. 

At his winter home, Mountain Lake, 


Lake Wales, Fla., Mr. Lafrentz was 
the guest of honor at a tea given by 
his daughter Miss Olga _ Lafrentz. 
Among the guests were Mr. and Mrs. 
James T. Bryan, the latter a daughter 
of F. W. Lafrentz; A. F. Lafrentz, 
president of American Surety, and Mrs. 


Lafrentz. 


New Birmingham Assn. 
Assn. of A. & H. Un- 


been organized with 
John Galloway, Provident Life & Acci- 
dent, as president. The organization 
took place during the trip of E. F. Greg- 
ory, president, and Wesley J. A. Jones, 
executive secretary of the National Assn. 
First vice-president of the new organ- 
ization is Bill May, Vulcan Life; H. 
Burnett, World, is 2nd vice-president, 
and Joe M. Ausley, North American 
Accident, is secretary-treasurer. 


Birmingham 
derwriters has 





Farm Rate Cut in S. C. 


Commissioner Murphy of South Caro- 
lina has announced a nine to 20% reduc- 
tion in fire rates on farm homes and 
houses in unprotected towns. This was 
a voluntary filing b ythe companies, 


Strong Program 
Lined Up for Kansas 
City Congress 


The program has been completed for 
the annual casualty and fidelity sales 
congress at Kansas City, April 19. 

The luncheon speaker will be Maj. 
Maurice E. Powers, command and gen- 
eral staff college, Fort Leavenworth, 
who will discuss a “Geopolitical Survey 
of Current European Events.” Morton 
T. Jones, president of Kansas City 
F. & M., will be toastmaster. 


At the a ay O. R. Leeds, 


manager of U. S. F. & G., the general 
chairman, will herded Earl T. Scott, 
program chairman, who will act as 
master of ceremonies. 

Paul A. Dow, manager of Hartford 
A. & I., and president of the host or- 
ganization, Casualty & Surety Under- 
writers Assn. of Kansas City, will 


welcome the guests. 
The main speakers are F. P. Handley, 
secretary of Hartford A. , on 
“Automobile,” and Paul Jones, director 
of public information of National Safety 
Council. 
At the afternoon 


session Albert E. 


Spottke of New York, vice-president of 
Massachusetts Bonding, will speak on 


“Comprehensive Liability’; Hugh D. 
Combs, executive vice-president of 
U. S. F. & G., will speak on “The In- 


surance Agent’s Position in a Changing 
Economy,” and W. J. LeMunyon, man- 
ager of the survey department of 
Fidelity & Casualty, will talk on “Com- 
prehensive DDD.” 

The morning and afternoon meetings 
will be in the municipal auditorium, and 
the luncheon at Hotel President. 

There will be a “Stump the Experts” 
quiz following each panel discussion. 


Holgar Johnson Featured 
at U. S. Chamber Dinner 


WASHINGTON —The address at 
the U. S. Chamber of Commerce annual 
meeting’s organization night dinner, 
May 3, will be delivered by Holgar 
Johnson, president of Institute of Life 
Insurance. 

Speakers at the luncheon meeting on 


the same day, with the “welfare state” 
theme, will include Dr. Maurice H. 
Friedman, Washington physician, on 


national health insurance, and Neilson H. 
Cruikshank, director American Federa- 
tion of Labor social insurance activities, 
whose subject will be “As I See It,” 
followed by panel discussion. 
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ERRORS & OMISSIONS PROTECTION 
FOR INSURANCE AGENTS & BROKERS 


it is the business of the successful Insurance Broker and Agent 
to provide Insurance Protection for his clients. 


He stresses the importance of INSURANCE. 


If it is important his clients have protection, should not He also 
protect himself and his business from financial loss caused by 
ERRORS & OMISSIONS arising in the conduct of his business? 
Many Insurance Agents and Brokers realize Insurance Protection 
is as necessary for themselves, as it is for their Clients, and carry 


HAVE YOU THOUGHT ABOUT iT? 


Information on Request 


“SHAW SERVICE SATISFIES” 
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Dineen Gives Views 


on Commissions 


(CONTINUED FROM PAGE 19) 





will be again; hence he did not oppose 
consideration of commission legislation 
in 1948 or 1949. Effective rate regula- 
tion is a potent factor in controlling 
production expenses and preventing 
commission wars — the compensation 
rate structure proves that, but he is un- 
convinced that rate regulation in all 
other lines has improved sufficiently to 
provide its own form of commission con- 
trol. Hecited as an example the fidelity 
and surety rate structure in which agree- 
ment has not been reached as to what 
factors should be considered and how 
they should be evaluated for rate mak- 
ing and rate regulatory purposes. There 
have been notable improvements in fire 
rate making and regulations but regu- 
lation of rates for that structure lies on 
middle ground, sOmewhere between 
workmen’s compensation and fidelity 
and surety. He thinks many years will 
pass before truly effective regulation 
can be attained countrywide over these 
and other rate structures. In the mean- 
time ample opportunity will exist for 
commission wars in the less effectively 
regulated lines. 

Those who think that fixing standard 
maximum commissions by law will stifle 
individual energy, initiative and ability 
and will destroy private enterprise might 
review with profit the activities of life 
agents, he said. There, where standard- 
ized commissions are the rule, oppor- 
tunities for success have traditionally 
been in direct proportion to the energy, 
initiative and ability of individual pro- 
ducers. Because he thinks, however, that 
the matter should be thoroughly ex- 
plored, he did not affirmatively urge the 
enactment of legislation at the present 
session of the New York legislature. He 
has not opposed the legislation. 

This first annual Buffalo Insurance 
Day was acclaimed an outstanding suc- 
cess, drawing a capacity audience of 
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more than 500 for luncheon and an 
afternoon of educational talks. An in- 
formal cocktail hour completed the pro- 
gram. It was sponsored by Casualty & 
Surety Club of Buffalo to bring to- 
gether a closer relationship between 
companies, brokers and agents. 

Cooperating in the program were 
Buffalo Field Club, Al J. Charron, 
president; Buffalo Claim Council, Wil- 
liam Denning, president; Buffalo Life 
Underwriters, Ray S. Spurr, president; 
Insurance Women of Buffalo, Ethel P. 
Stevens, president, and Buffalo Assn. 
of Fire Underwriters, Emil T. Claus, 
president. 


A. E. Knecht General Chairman 


General chairman was Albert E. 
Knecht and presiding chairman was Gil- 
bert S. Hildebrandt, president of the 
casualty club. Toastmaster was Willis 
L. Jackman. 

Greetings of the city were extended 
by Horace Carpenter, Jr., president of 
Buffalo Chamber of Commerce, and 
brief remarks also were made by State 
Senator Walter J. Mahoney of Buffalo, 
a leading figure in state politics affect- 
ing the insurance business. 

First speaker was Mr. Dineen. 

Second speaker was President John C. 
Stott of National Assn. of Insurance 
Agents who warned that insurance men 
should take note of the trend toward 
nationalization of the business. 

“Have you given any thought to the 
President’s recommendation for com- 
pulsory health insurance or medical 
care?” he asked his audience. “Could 
this not be social legislation that would 
constitute one of the greatest dangers 
to our individual freedom?” 

Mr. Stott urged the insurance profes- 
sion to “contribute something worth- 
while to check these tendencies.” ; 

On the question of current commis- 
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sion control legislation in New York, 
Mr. Stott said, “Let there be no mis- 
understanding as to my position on com- 
mission control legislation. Neither New 
York State Assn. of Insurance Agents 
nor N.A.I.A. had any part in the draw- 
ing of or the promotion of the original 
commission legislation now pending. 
It was my belief and still is that if 
such legislation was to be enacted 
amendments strengthening the agents’ 
position in such legislation should be 
made. 

“My talk before the joint legislative 
committee hearing at Albany, repre- 
senting New York state association, was 
prefaced by the statement that if in 
their judgment legislation was necessary 
we had amendments to propose. I as- 
sume that the discussion and the think- 
ing of this joint committee in considering 
this legislation was influenced in a large 
part by the Goldstein opinion which had 
been rendered a few days prior to this 
hearing. 


Suggests Two Principles 


“There are two principles suggested 
by these amendments that in my opinion 
are vital to the future of the agency 
system: The first, that any discussion 
of the comnpsission structure of the 
agents and brokers should revolve 
around the relationship of commissions 
to the services rendered by the agent 
or broker. 

“The second principle is that if there 
is to be conference procedure on com- 
missions, the agents should be a part 
of that conference and their representa- 
tions be given proper consideration. 

“It is a minor consideration whether 
or not the bill at Albany is passed. 
These principles, however, if they are 
right, must prevail. In my opinion those 
agents of this country who are to meet 
the future with any degree of certainty 
as to their place in this business of in- 
surance must take a strong position and 
insist in the public interest that their 
future be made more secure. 

“There are very few producers who 
believe that the principles I have men- 
tioned either affect the rights of private 
contract or indicate any deviation from 
our private enterprise system. 

“The total and complete right of com- 
panies to collectively fix the producers’ 
commissions is private enterprise— 
much too private for my approval.” 

Glenn Drake, sales analyst, discussed 
“Personality in Action,” and the meet- 
ing was concluded with a brief talk by 
George Malcolm-Smith, publicity man- 
ager of Travelers, on “The Spites of 
Life.” 


Referendum Is Possible 
on Washington UCD Law 


SEATTLE—Governor Arthur B. 
Langlie, in vetoing the emergency 
clause of the new Washington UCD 


law, left the door open for a referendum. 
The governor stated specifically that 
the citizens of the state should not be 
barred from voting on the issue, if they 
so desire. 

To prevent the law from going into 
effect, an initiative petition would have 
to bear 30,000 valid signatures of regis- 
tered voters. This would mean that the 
law would not go into effect and the 
voters would decide the issue at the No- 
vember general election in 1950, Other- 
wise it would became effective June 9 
and payroll deductions would start 
July 1. 

The possibility of a referendum called 
a halt to plans of many companies and 
agents to begin solicitation of business. 
To further complicate the picture, no 
rules and regulations are as yet avail- 
able to guide those interested in the line. 
Under the new law, the commissioner 
of unemployment compensation is em- 
powered to draft suitable rules and 
regulations. 


Would Admit Canadian Brokers 


A bill has been introduced in the 
Ohio senate which would permit Ca- 
nadian insurance brokers to operate in 
Ohio. 
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Whittaker for 
State UCD Plans 


(CONTINUED FROM PAGE 19) 








employers contribute to a program and 
are entitled to a merit refund, the plan 
operates much better, he said. There 
is also a tremendous amount of admin- 
istrative complication involved. One 
Prudential policyholder in the state has 
76 different operating subsidiaries and 
as a result 76 different plans had to be 
qualified with the state. 

The New Jersey plan is perhaps the 
best operating state plan, though it has 
some bad points, he said. There are con- 
tinual drives for increased benefits. The 
present bill to increase payments from 
$22 to $30 a week would increase the 
cost 23% and the extension of time 
from 26 to 30 weeks would add another 
6%. 
Mr. Whittaker regarded the proposed 
New York plan as the best of those 
yet put forward. Because the premium 
is geared to the risk, politicians can’t 
push the benefits around as they like to, 
Benefits are tied to a current wage his- 
tory, employers contribute, and the bill 
as suggested doesn’t force the employer 
into the State Fund. The employer 
must take some positive action on his 
own and is more likely to choose a pri- 
vate plan. 

The bill is much better than the em- 
ployers and the private companies are 
likely to get in an election year, and 
he urged unanimous support for it. 


Praises Chicago Hospital Plan 


During a question and answer session 
he admitted there is a considerable ad- 
ministrative paper work involved in the 
operation of different plans in the vari- 
ous states, but he would rather cope 
with the problem on a state than a 
national level. . He praised the Chicago 
hospital plan as particularly beneficial 
in large cities, and indicated that it 
might soon be adopted in_ Pittsburgh 
and Detroit. In smaller cities the hos- 
pitals have few complaints as to admin- 
istrative procedure in claim payments. 
Progress is being made in the adop- 
tion of a uniform claim blank which 
will facilitate payments and iron out 
some of the difficulties with hospitals. 
The latter say payment methods of 
companies are confusing. | 

What would life companies do to re- 
duce accidents in industrial establish- 
ments, as the casualty companies have 
done? Life company procedure is to re- 
turn to the employer in the form of 
dividends all money exceeding that used 
to pay claims and administer the plan, 
he replied. Casualty companies use 
some of those funds on safety programs. 
Under either system, he said, the em- 
ployer gets his money back. Dividends 
from life companies could well be used 
for accident prevention and safety serv- 
ices. 


WANT ADS 


AVAILABLE 


Age 39. Automobile underwriter, 10 years 
experience. Will ider any ble offer. 
Address T-90, care The National Underwriter. 


175 W. Jackson Blvd., Chicago 4, Illinois. 
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AVAILABLE 


Former home office claims supervisor for large 

casualty carrier, now self employed, desires to 

return to home office supervision. Any connec- 

tion desired. Write T-91. care The National 

Underwriter, 175 W. Jackson Blvd., Chicago 4 
ois. 
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Western Department of growing cas com- 
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well est ed company in icago. Address 
T-92, care The National Underwriter, 175 W- 
Jackson Bivd., Chicago 4, Illinois. 
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McArdle Heads Nebraska 
Assn. of Mutual Companies 


LINCOLN, NEB. — Irving Mc- 
irdle of Omaha was named president of 
Nebraska Assn. of Mutual Insurance 
Companies at its convention here. 
Charles C. Zimmerman, Battle Creek, 
;new vice-president. D. yi Gustafson, 
Oakland, was renamed secretary. Omaha 
was selected for the 1950 convention. 
Harry P. Cooper, secretary of Na- 
tional Assn. of Mutual Insurance Com- 
panies, told of its work. 

The outlook for the future of the in- 
wrance industry is good, E. J. Faulkner, 
president of Woodmen Accident, told 
the group. He said it has an obligation 
19 point out the effect of some of the 
government proposals — especially its 
clanging attitude toward private indus- 


ry. The expansion of social security 
ind related programs, he said, would 
result in tremendous cost and cause 


adulteration” of medical service. 

State Fire Marshal E. C. Iverson em- 
bhasized the need for a sound fire pro- 
tection educational program and led a 
found table discussion on rural fire pre- 
vention. 

Walter J. Madden, chief examiner of 
the Nebraska department, discussed the 
relation of the mutual companies with 
the department. 


Sen. Earl J. Lee of Fremont intro- 
duced state senators and other guests at 
the banquet. They included Lt. Gov. 
Charles J. Warner and Chris Petro, 
kecretary to Gov. Peterson, who spoke 
briefly. 

L. S. Crain, chief inspector for rural 
lectrification administration, explained 
is Wiring program. 


Women’s Regional at Topeka 


Region VII of National Assn. of 
Insura: ee Women held its annual meet- 
ing at Topeka. Miss Ellen R. Deming 
of Lincoln, regional director, presided 
and Miss Aurelia A. Plautz, Lincoln, 
Was acting secretary. 

At the Sunday noon 
Woman With the Gavel” was presented 
by Miss Marjorie Wilson, Meade Co., 
fopeka. The 1950 regional conference 
mill be held at Lincoln next spring. 


brunch “The 





*Prchid Loss Litigated 


The estate of E. O. Freund, former 
President of Visking Corp., has brought 
wit in circuit court at Chicago against 


North America for a of $4,373 to 
prchids in the Jan. 1, 1948 windstorm 
——= ft Chicago. The orchids were in a 
kreenhouse on the Freund estate in 
Tulgey Woods near Argonne National 
Laboratories. Mrs. Rosalind Freund, 
who brought the action, charges that 


ihe oil heaters in the greenhouse were 


put out of commission when ice broke 
Flectric pole lines, The protection was 
binder a specially designed marine in- 


sirance policy and specifically excludes 


%s or damage due to temperature 
thanges. The orchids were grown as a 
hobby. Mr. Freund died Nov. 11, 1947. 


Fireman’ s Fund] Expands _ 


The western department of Fireman's 
Fund has increased its space in the In- 


onal Ptance Exchange building, Chicago, by 


Meorporating corridors into its general 
fice, representing about 1,500 additional 
Square feet. Some of the elevator open- 
mgs have been shut off. Fireman’s Fund 
mas been bursting at the seams there 
lor some time and this will provide a 


‘ Pleasure of relief. 


Scott Hough of Volusia has been ap- 
pointed chairman of the insurance com- 
mittee of the Florida house. 





Lawton-Byrne-Bruner 
Now in Own Building 


The Lawton-Byrne-Bruner agency of 
St. Louis has now moved into its new 
building which it bought some time ago 
and has been remodeling. This is the 
former Mississippi Valley Trust build- 
ing at 401 Pine. It is across the street 
from the Pierce building in which 
Lawton-Byrne-Bruner has been located. 

There are now a sizable number Of 
St. Louis local agencies that occupy 
buildings of their own including Insur- 
ance Agency Company, Laclede, and 
General Insurors in St. Louis proper 
and Harris & Will at Clayton. Also the 
Mercantile Agency Company has broken 
ground for a building of its own on 
Lindell boulevard near the office of Gen- 
eral Insurors, 


Roy Davis Is Featured 


Roy L. Davis of Chicago, western 
manager of Assn. of Casualty & Surety 
Executives, is the luncheon speaker 
Thursday on “The Role of Insurance in 
Modern Industry,” at the conference at 
Falls City sponsored by Nebraska Assn. 
of Insurance Agents, the stock fire and 
casualty companies, Falls City chamber 
of commerce and 18 local agents of Falls 
City and from surrounding places. This 
is a full day meeting and is one of a 
series of gatherings throughout Ne- 
braska of local business men and insur- 
ance agents. The idea sprang from the 
successful meetings for insurance buyers 
that were conducted by Omaha Insur- 
ance Agency. 


Appeal to Legislature 


Floyd E. Jacobs of Kansas City, who 
is counsel for American Reciprocal Ex- 
change, and John T. Barker, also of 
Kansas City, appeared before the Mis- 
souri house appropriations committee to 
ask for an appropriation for their fees 
as attorneys in the 1922 Missouri 10% 
fire insurance rate reduction case. Mr. 
Barker and Mr. Jacobs already have 
drawn $100,000 for their services. Un- 
der an opinion of the Cole county cir- 
cuit court, Mr. Barker and Mr. Jacobs 
were to get $275,000 but the supreme 
court last December said that their ap- 
peal must be to the legislature. 


Repeat U. of Minn. Course 
MINNEAPOLIS—So successful was 


the recent short course in insurance at 
University of Minnesota that another 
has been tentatively set for Nov. 7-9. 

A number of applicants had to be 
turned down at the February course 
and they will be given priority at the 
one in the fall. The course is spon- 
sored ‘by Minnesota Assn. of Insurance 
Agents. 


Prizes to Rural Students 


BEAVER DAM, WIS. — Five stu- 
dents from rural schools in the Beaver 
Dam area were presented cash awards for 
the best essays on farm safety and an- 
other group received cash prizes as 
winners in a farm safety quiz. Clarence 
Keller, local agent, made the presenta- 
tions. The fund was made up of con- 
tributions from the Ramon, Bird and 


Stoddart agencies, George Frederick, 
Glenn Cramer, Ervin Becker, Clarence 
Schiller, E. R. Frederick and Mr. 
Keller. 


Would Expand Local Mutual in Ill. 


Two bills have been introduced in the 
Illinois senate broadening the power of 
township mutual companies. One would 
permit issuance of policies on tractors 


including power 


and farm implements, 


driven machinery and other farm ma- 
chinery to a limit of $20,000 and pro- 
vides that companies may retain more 
than $20,000 on one risk if it has more 


than $20 million insurance in force and 
more than $20,000 in net assets. For each 
additional million dollars of insurance in 
force and each additional $1,000 in assets, 
the company may retain an additional 


$1,000 on risk, regardless of the manner 


of investment of company funds. The 
act further would permit any fire com- 
pany existing under special law to 


amend its charter to fall under the act. 

The other bill provides that county 
mutual companies may by _ charter 
amendment extend their activities to ad- 
ditional counties to a total of not more 
than 50. 
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Sustain $265,000 Loss 
in “Fireproof” Building 
LITTLE ROCK — That so-called 
“fireproof” building construction can 
burn was again demonstrated here when 
fire swept the one-story, fire resistive 
building of O’Bannon Bros. Electrical 
Supply Co. and Refrigeration & Elec- 
tric Supply Co. Loss is estimated at 
about $40,000 on building and $225,000 
on stock. Insurance on ae totals 
$90,000 with the 90% contribution 
clause, and stock Sienna is $320,000, 
of which $85,000 is yong with 100% 
contribution and $235,000 under report- 
ing form. 
Erected in 
8-inch hollow-tile, 
area of 21,576 square feet, 
reinforced concrete roof on beams and 
slabs. Frame division walls sheathed 
with wood on one side and celotex on 
the other divided the area, and the 
warehouse area, constituting 60% of the 
total, was covered with frame decking 
for storage of merchandise, elevated 
6 to 8 feet above the floor, accessible by 
wood stairs. The warehouse was heavily 
stocked with merchandise kept in metal 
and wood shelving and stacked to ceil- 
ing in some places. Damage to re- 
inforced concrete roof beams in center 
of building Was severe, causing the roof 
to sag in center. Adjustment is being 
handled by the Little’ Rock office of 
General Adjustment Bureau. 


1946, the building had 
brick-faced walls, an 
and a 4-inch 


Virginia Veteran Honored 
ROANOKE, VA. Maj. W. L. 


Pierce of Christiansburg, Va., oldest liv- 
ing past president of Virginia Assn. of 
Insurance Agents, was honored at a 
dinner given by the company here in 
observance of 50 years’ representation 
of Aetna Casualty. 

Robert E. Brown, Jr., assistant man- 
ager of the advertising and publicity de- 
partment, represented the home office. 
He was accompanied by Mrs. Brown,who 
is a daughter of Major Christian. Oth- 
ers in attendance included Edgar N. 
Taylor, Richmond manager, and a num- 
ber of his associates; Harvey B. Gray 
of W. S. McClanahan & Co., Aetna 
agency in Roanoke for more than 50 
years, and Jack Fry, Roanoke claim 
manager. A son, Edwin D. Pierce, is 
now actively operating the Pierce agen- 
cy. Major Pierce, who is 85, founded 
his agency 55 years ago after serving 
for several years as professor of mili- 


tary tactics and mathematics at St. 
John’s Military Academy, Alexandria, 
Va. 


Would License Adjusters 


A bill has been introduced in the 
North Carolina legislature to require 
independent adjusters to be licensed by 
the state and pay an annual license fee 
of $50 for each company they represent. 
Each company using the services of in- 
dependent adjusters would have to file 
with the insurance commissioner a list 
of adjusters who are authorized to act 
for the company. 


W. Henry Trotter of | of the Trotter, Boyd 
& Keese agency, is unopposed for presi- 
dent of Chattanooga Rotary Club in the 
election April 6. 


Fight State Insurance 
Plan for N. C. Schools 


RALEIGH, N. C. — Insurance men 
appeared at a joint hearing of the senate 
and house insurance committees to op- 
pose a bill sponsored by the state board 
of education to set up a state self-insur- 
ance plan for all public school buildings. 
They were backed by some county com- 
missioners. 

Asserting that the insurance compa- 
nies “have no objection to getting rid 
of the business,” W. T. Joyner of 
Raleigh, representing North Carolina 
Fire Insurance Rating Bureau, said the 
state would be taking “a questionable 
step” in entering the insurance business 
and that the trend would be commu- 
nistic. 

He said fire insurance companies 
feel they have lost money in North Car- 
olina the past 10 years and “question 
whether they could make money under 
the new rates.” He pointed out that the 
school units are owned by the counties 
and not the state, and that “it is not 
a self- insurance, it is a state insurance 
proposition,” reminding that the Dill 
makes it mandatory for all buildings to 
be insured at their present value and 
that all school buildings are not in- 
sured at their full value. 

Shields Alexander, president of North 
Carolina Assn. of Insurance Agents, also 
appeared to oppose the bill. 





Announce Partial Speakers 
Roster for Texas Assn. 


Speakers already secured for the an- 
nual meeting of Texas Assn. of Insur- 
ance Agents convention at the Shamrock 
Hotel, Houston, May 20-21, include: 
Paul H. Brown, new fire insurance com- 
missioner; James C. O’Connor, editor 
of Fire, Casualty & Surety Bulletins 
of THE NATIONAL UNDERWRITER; Forest 
S. Pearson, president the Austin Assn. 
of Insurance Agents; John C. Stott, 


president of National Assn. of Insurance 
Agents, and R. E. Vollriede, assistant 
secretary of Continental Casualty. 


Ivy Inspector i in S. Ww. 


John E. Ivy has been named an in- 
spector for Northwestern Mutual Fire's 
southwestern department at Dallas. Foli- 
lowing army service, he joined North- 
western in 1946. He is now handling 
inspections and field work in Texas, 
New Mexico, Arkansas, Louisiana and 


COAST 


Agree on Settlement 
Offer in L. A. Explosion 


LOS ANGELES—AIl sides now are 
agreed on the settlement offer in subro- 
gation proceedings arising from a fire 
loss to Los Angeles harbor and other 
properties June 22, 1947 when the SS 
Markay, gasoline tanker owned by Key- 
stone Ship Lines, exploded at the docks 
of Shell Oil Co. 

Settlement to the primary companies 
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on the Los Angeles harbor line repre- 
sents approximately 42% of the actual 
physical loss insured, totaling $535,649— 
the settlement figures being $225,453. 

Distribution to the city of Los An- 
geles for its uninsured physical loss of 
$414,701 amounts to $174,546. 

Insurance companies paid a total of 
$924,976, which figure included loss un- 
der a depreciation endorsement. 

Loss to property of Shell Oil was 
estimated’ at $125,000, while loss to cargo 
was said to be $247,000. London Lloyds 
is on the Keystone line and Oil Asso- 
ciation on Shell. 

Outside losses are said to be in settle- 
ment on the basis of 41% of actual loss 
and include the following estimates: 


American President Line $100,000; As- 
sociated-Banning, $22,000; Sunset Oil, 
$9,000; two unnamed losses of $9,000 
each and several PPF and other smaller 
claims, 

The total claims filed in admiralty 
proceedings amounted to $1,658,100. 

Ed Lilly, general adjuster of G.A.B., 
adjusted the Shell and Harbor property 
losses, while a number of independent 
adjusters were on the outside claims. 
Attorneys for the insurance companies 
are Hinman & Davis, with a majority 
representation, and the remainder di- 
vided among George Kenney, Robert 
McWilliams, Long & Levitt and Thorn- 
ton & Taylor. 

Lillick, Geary & McHose represented 


the Keystone Line in the subrogation 
proceedings. 


R. E. Baker Enters 
Denver General Agency 


R. E. Baker, who has had an exten- 
sive and varied insurance experience 
mainly at Chicago, has now become 
connected with the Denver general 
agency firm of O’Rourke, Berry & 
Daniels. He is named assistant secre- 
tary. This appointment is in line with 
the expansion program of the general 
agency. 

The general agency has appointed 
S. C. Harboe manager of the New 
Mexico service office at Albuquerque. 











A DIRECTORY OF RESPONSIBL 


INDEPENDENT ADJUSTERS & 





COLORADO 








Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 51€1 
After Hours Telephone Cherry 5823 





J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 














DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
District of Columbia and Adjacent Territory 
1010 Vermont Ave., N. W., Washington, D. C. 
NAtional 8050 Night Phone: Oliver 4939 











FLORIDA 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 
10 N.E. Srd Ave., Miami, Fla, 











ILLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 











Phone HArrison 7-3238 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


14 S. Maim St. Decatur, IL 





> 


INDIANA 


NEW YORK 





- WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chisage Bostos New Yert 
Los Angeles Detroit 








EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Endinmepelic 
Branch offices: Muncie, Indiana 
and Terre Haute, Indiana 








IOWA 





H. E. LICHT ADJUSTMENT SERVICE 
533 Higley Building 
Cedar Rapids, lowa 
Office Phone 3-5311 Res. Phone 2-6151 
Fire — Extended Coverage — Automobile — 
Inland Marine — Casualty — Aviation 
19 years experience 








OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 














MICHIGAN 





BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Li 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 785@ 
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A. H. DINNING COMPANY 
<6)F> Fire - Inland Marine - Auto 






F. M. Clements, Manager 
m=? Free Press Bldg., Detroit, Mich. 








Rebert M. Hill, Pres, E. B. Bystrom, Vice-Pres. 


- The Robert M. Hill 
= Co., Inc. 








HENRY C. LOVELL 
Automobile — Casualty 
Inland Marine — Aviation 
734 Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 














MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 











WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 














WISCONSIN 





C. M. STOWELL ADJUSTING CO. . 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 





MISSOURI 








Insurance Service Bureau 
3529 Franklin Avenue 
St. Louis 8, Missouri 
Phone: NEwstead 9424 
A. Brown Dillard, Manager 


— Compensation 
Casualty — Aviation 








CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claims 
Compensation and Allied Lines 


eo ie elephone DAL y 8-8454 








F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 


Miwenieee ond Suvemding Terstery 
Bus. Phone BR. 5212 Res. BL. esse 
757 No. Broadway Milwaukee, Wis. 
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He has had 20 years experience with 
Commercial Union out of the New 
York office. 

Mr. Baker most recently was with 
Western Underwriters Assn. in a pyb- 
lic relations capacity. Previously, for a 
good many years he had been with 
Hartford Accident at Chicago, in sales 
promotion work. He was at one time 


Chicago manager of Preferred Aeci- 
dent. 
New Regional Association 


Is Formed in Colorado 


With the formation of the Luis Valley 
Assn. of Insurance Agents, another 
regional unit was added to the member. 
ship of the Colorado association, which 
now holds the Gonnecticut association 
trophy for membership and local board 
development in 1948. 

Agents from five towns in the San 
Luis valley—Alamosa, Antonito, Center, 
Manassa and Monte Vista—gathered at 
Monte Vista for the organization meet- 
ing. Phillip M. Lorton, Alamosa, was 
elected temporary chairman, and a com- 
mittee on by-laws is to report at an- 
other meeting April 13 to complete the 
organization. It is expected that the 
new association will include most of 
the 31 agents who were invited to the 
initial meeting. 

Present at the meeting were seven di- 
rectors and members of the Colorado 
association, including Charles D. Hop- 
kins, president, Colorado Springs; Ralph 
E. Austin, state national director, La 
Junta; L. Allen Beck, Thurston H. 
Jenkins and W. D. Sanborn of Denver, 
all directors of the Colorado associa- 
tion, and Sam H. Butler and Carl Bryan 
of Pueblo. Mr. Butler has assumed 
sponsorship of this new group. 


Addresses Escrow Assn. 


Karl F. Glassbrenner, assistant man- 
ager of Glens Falls at Los Angeles, 
spoke before Riverside County Escrow 
Assn. at Corona, Cal., on “The Fire 
Insurance Policy and How It Affects 
Escrow Firms and What Highlights 
They Should Study in Their Escrow 
Work.” 





Lundquist Boise President 


3oise (Ida.) Assn. of Insurance 
Agents has elected as president, C. W. 
Lundquist, Ensign-Walker agency; vice- 
president, Warren Carlton, Boise Loan 
& Realty: secretary, Herbert H. Eberle, 
Davidson-Eberle. 





Reject Assigned Risk Pla 


Commission Boost 
TORONTO — A movement on the 


part of agents’ associations to have com- 
mission rates increased under assigned 
risk plans was turned down by the 
Ontario, Nova Scotia and New Bruns- 
wick assigned risk plan group at its an- 
nual meeting here. : 
Companies represented at the meeting 
were critical of agents who are known 
to have been charging applicants a sep- 
arate service fee of as much as $25. 


Fla. Agents Annual at 
Jacksonville June 2-3 


George Washington hotel, Jackson- 
ville, has been selected as the place and 
June 2-3 as the dates for the annual 
meeting of Florida Assn. of Insurance 
Agents. Decision was made by the 
executive board at a meeting at Tampa. 





L. C. Irvine, assistant general manager 
of American Foreign, has returned to the 
head office after his visit to branches m 
England, France, Italy, Egypt and India. 
W. W. Glass, London manager, is 1OW 
in New York. U. E. Guerrini, general 
manager, has returned from a visit to 
San Francisco during which he stopped 
off at the Chicago office. 


Benjamin G. Sager, Cleveland local 
agent, will address the April 4 meeting 
of 1752 Club of Ohio at Columbus. 
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The Fire, Casualty and Surety Bulletins Will Help You 








This is reduced size picture of the 
three large volumes of accumulated 
issues. Actual size of books 12x10 
inches. Contain 1,936 pages. 


A LOUISIANA AGENT SAYS: 


“Your letter regarding the adjustment of a loss under a 
reporting form enabled me to close a sale for $200,000 of 
coverage.” 


A SPECIAL AGENT SAYS: 


“The Fire, Casualty and Surety Bulletins which I carry 
areund with me all the time on the road is the best Service 
of its kind 1 have ever used. I have urged my agents to 
buy this Service so they can render a better service to 
their clientele.” 


AN INSURANCE BUYER FOR A LARGE 
MANUFACTURER SAYS:— 


“Enclosed herewith is our check in payment of year’s sub- 
scription to the F. C. & S. Bulletins which we find are very 
beneficial to this department.” 


THE FIRE, CASUALTY AND 
SURETY BULLETINS 
(A National Underwriter Publication) 
420 East Fourth Street Cincinnati 2, Ohio 


New York Beston San Francisco Philadelphia Dallas Detroit 
Minneapelis Des Moines Chicago Atlanta Kansas City 








Write More Business and 
Write It Better 


INDISPENSABLE SERVICE FOR AGENTS, 
FIELDMEN AND EXECUTIVES 


@ No matter what data you have in your office now, 
you need these Fire, Casualty and Surety Bulletins. 
This service gives you accurate, up-to-the-minute facts 
about coverages and underwriting when you need them 
most. 


EASY TO USE 


@ When you subscribe you receive these three large vol- 
umes containing 1,936 pages. Each month you will 
receive supplements to keep the contents of the books 
up to date. Colored index tabs divide the pages into 
sections for easy reference. Printed index in front of 
each volume supplies guide to all cross references. 


INVESTIGATE WITHOUT OBLIGATION 


@ You owe it to yourself to examine the Fire, Casualty 
and Surety Bulletins. Responsible insurance men may 
have the Service delivered to their office on ten days 
approval plan without obligation to purchase. If not 
satisfied that Service will aid you, at end of approval 
period return the volumes with no obligation to pur- 
chase anything. 


MAIL YOUR ORDER NOW 
For The Fire, Casualty and Surety Bulletins 


The National Underwriter Co. 
420 East Fourth Street 
Cincinnati 2, Ohio 


Please send me immediately the three big volumes containing all past issues ef The 
F. C. & S. Bulletins and mail the monthly supplements to me for one year, for which I 
enclose either check for 


CJ $40.00 in full, or check for 
C1) $10.25 to be followed by checks for same amount in 3, 6 and 
9 months from date. 


You may continue my subscription beyond one year at $7.75 for each three months’ 
service, until I notify you in writing to discontinue. 
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A neighborly 
property insurance 
company reports 
to the Public: 


were merged into The Home. The balance sheet 


Wuseves defines “neighbor” as one who lives 


nearby; is associated with others on friendly 


perms. terest to the public, because The Home is by far 


By that definition, The Home is truly a neigh- 
borly property insurance company. Through its 
forty thousand representatives, The Home lives 
in and serves cities, towns and hamlets in every 


state of the Union. 


most fundamental sense. 


To countless .property owners, The Home is 
personified by the hard-working representative 
who takes an interest in their problems and their 
protection—the man who lives down the street, 
who serves on civic committees, the man who 
brings prompt financial relief to policyholders 


when disaster strikes. That is The Home, in its 


Now, more than ever, The Home is a “grass 
roots” company. Ten fire-marine insurance com- 


panies which were previous affiliates, last year 


shown is the first complete one issued by the en- 


larged Home organization. This is rightly of in- 


the leading insurance protector of American 


homes and the homes of American industry. 


PRESIDENT 





ADMITTED ASSETS 


Cash in Office, Banks and Trust Companies 
United States Government Bonds 

Other Bonds and Stocks 

Investment in Associated Company 

First Mortgage Loans . 

CS ree ee 
Agents’ Balances, Less Than 90 Days Due 





Reinsurance Recoverable on Paid Losses 


Other Admitted Assets 
Total Admitted Assets . .... 


LIABILITIES 


Reserve for Unearned Premiums .. . 
Reserve for Losses . . 
Reserve for Taxes... . 


Reinsurance Reserves . 
Other Liabilities 
Total Liabilities Except Capital 
NB 6 ih ar ae 
Surplus .. 
Surplus as Regards Policyholders 


aa 





Balance Sheet December 31, 1948 


Liabilities Under Contracts with War Shipping Administration 


$20,013,595.49 


73,823,519.59 





$ 31,027.607.07 
107,440,297.48 
122,046,607.25 
6,871,511.16 
3,126.58 
4.330.868.09 
10,811,751.20 
706,975.90 
2.006,693.37 


$285,245,438.10 


$141.729,267.00 
33,879,862.00 
9,000,000.00 
2.888,128.21 
1,493,633.18 
2.417,432.63 


$191,408,323.02 


93.837,115.08 


$285,245,438.10 


Directors 


Lewis L. CLARKE 
Banker 
Cuar.es G. Meyer 
The Cord Meyer Company 
WiiuraM L. DeBost 
Chairman, 
Union Dime Savings Bank 
Epwin A. BaYLes 
Lawyer 
Rosert GoELeT 
Real Estate 
Grorce McANENY 
Vice Chairman, 
Wills & Trust Committee, 
Title Guarantee & Trust Co 
Guy Cary 
Lawyer 
Harotp V. Smitu 
President 
Harvey D. Gisson 
President, 
Manufacturers Trust Company 
Freperick B. ADAMS 
Chairman of Executive Committee, 
Atlantic Coast Line Railroad Co. 
Rosert W. Dow.inc 
President, City Investing Co 
Grorce GunpD 
President, Cleveland Trust Co. 
Haroip H. Hem 
President, 
Chemical Bank & Trust Co 
Cuartes A. LoucHin 
Vice President & General Counsel 
Ivan Escott 
Vice President 
C. STEVENSON NEWHALL 
of Board, 
nia Co. of Philadelphia 
Percy C. Mapeira, Jr. 
President, 
Land Title Bank & Trust Co. 
Eart G. HARRIsoN 
Lawyer 


Chairman 





Pennsylt 





Joun A. STEVENSON 
| President, 
| Penn Mutual Life Ins. Co. 


Cuampion McDowett Davis 
President, 
Atlantic Coast Line Railroad Co. 
Warren S. JoHNsSON 
dent, 
es Savings Bank & Trust Co. 


nington, N.C 





Rocer W. Basson 
Chairman of Board, 
Babson's Reports, Inc. 
Rosert B. Meyer 
The Cord Meyer Company 


Henry C, Brunie 

| President, 

Empire Trust Company 

Harsin K. Park 
President & Director, 
First National Bank of Columbus, 
Georgia 


Boykin C. Wricut 


wwyer 








NOTES: Bonds carried at 
$8,143,395.33 Amortized Value and 
Cash $80,000.00 in the above bal- 
ance sheet are deposited as re- 
quired by law. All securities have 
been valued in accordance with the 
requirements of the National 
Association of Insurance Commis- 
sioners. Assets and Liabilities in 
Canada and Jamaica, B.W.I. have 
been adjusted to the basis of the 
free rate of exchange. Based on De- 
cember 31, 1948 market quotations 
for all bonds and stocks owned, 
the Total Admitted Assets would 
be increased to $285,403,703.37 and 
the policyholders’ surplus to 
$93,995,380.35. 





PROPERTY 
INSURANCE 





«THE HOME« 
Cfusurance Conppany 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds. 



































FIRE - MARINE 
AUTOMOBILE 
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